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NOTICE OF MOTION
(Returnable \sy . \(a’go\“)- )

THE PLAINTIFFS will make a motion to the Honourable Justice Perell on
NNW\M« \(o r)m;l at 10 a.m. or soon after that time as the Motion can be heard at
Osgoode Hall in Toronto, Ontario.

PROPOSED METHOD OF HEARING:
The motion is to be heard orally.

THE MOTION IS FOR ORDERS:

1. Requiring the defendants, Alex Mortman, David Mortman, 1QT, Inc., 1QT Canada
Inc. and JDA Partners LLC (the “IQT Defendants”) to deliver to the plaintiffs particulars
of the following questions relating to allegations in the statement of defence and
crossclaim filed by the IQT Defendants:
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Paragraph 14. What do the IQT Defendants mean when they ciaim that
IQT, Ltd. was experiencing “financial difficulties™? What type of “financial
difficulties” did they suffer? How did these “financial difficulties” relate to
John Fellows? What were the “then unknown actions” of Fellows? How
and when did the IQT Defendants find out about those actions of Fellows?

Paragraph 17: What “further and substantial efforts to avert” the
termination of the financing of IQT, Ltd. did the IQT Defendants make?
When did they make those efforts?

Paragraph 26(b): What capital was “infused” into IQT, Ltd and when was
this done? What “financing” was sought? From whom was it sought?
What were the "many measures to maintain and extend the financing for
the operation of IQT, Ltd"? When did they take those measures?

~ Paragraph 40: Who was part of Fellows’ “operating feam™? How were
they “responsible for the company’s struggles”? When did it first become
“apparent” to David and Alex that “Fellows and his team, as selecied by
him, were responsible for the company’s struggles”?

Paragraph 41: What were all of the "accounting irregularities” that Alex
“discovered™? In what amount were they?  Who were the payments to?
How were the payments made? Which bank accounts were used? When
and how did Alex discover these “irregularities”?

Paragraph 42: What “substantial travel and entertainment expenses” were
discovered? Who was part of the "management team”? What was the
amount of these expenses? When and how did Alex discover these
expenses? ' o

Paragraph 43; What “material unauthorized cash withdrawals” did Fellows
make? In what amount? When did he make them? Did anyone assist him
in making these withdrawals and if so, who? When and how did Alex
discover these withdrawals?

Paragraph 44: How was Bradley Richards “complicit in Fellows' activities”
and how did he “help conceal those activities”? What actions did Richards
take? When did he do so? What was the dollar amount of the total
transactions Richards was complicit in? How many and what fransactions
was Richards complicit in? When and how did the 1QT Defendants find
out that Richards was complicit in these activities and that he helped
conceal them?

Paragraph 59: When and how did Fellows “misappropriate and embezzle
money and other company assets and property’? What'is the total dollar
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amount of this conversion? Who else was complicit in these activities?
When and how did the |IQT Defendants find out about these activities?

2. That IQT, Inc. produce for inspection ail monthly bank statements and cancelled
cheques for all IQT, Inc. bank accounts for 2010 and 2011;

3. That all monthly bank statements and cancelled cheques for IQT, Ltd. for 2011,
except for March of that year, in two bank accounts with the Bank of Montreal in
Oshawa: Treasury Account # 0351 1057-571 and US$ Business Current Account #
0351 4601-201 be produced for inspection; '

4. That copies of all written communications between Bell Canada and IQT, Ltd. or
any of the IQT Defendants concerning any disputes over amounts owing to 1QT, Ltd.
under the Master Service Agreements and concerning the termination of these
agreements by Bell be produced for insbection;

5. That copies of all written communications between Wells Fargo and the
defendants relating to the defendants ability to repay the loan, breaches of the Account
Purchase Agreement, or the Defendants’ insolvency be produced for inspection;

6. That the 1QT Defendants provide their consent to the Canada Revenue Agency
(“CRA”) granting the plaintiffs access to the hard drives of computers seized by the CRA
for the purpose of inspecting the hard drives and duplicating information found on the
hard drives;

7. That the IQT Defendants produce for inspection the following documents referred
to in their statement of defence and crossclaim as follows:

a. Paragraph 30: The order of the Director under the Employment Standards
Act, 2000, deeming the rest of the members of the proposed plaintiff class
to have filed complaints;
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b. Paragraph 41: IQT, Ltd.'s books and operating statements to the board of
directors of IQT, Lid.;

C. Paragraph 42: E-mails from Alex Mortman requesting John Fellows to
document travel and entertainment expenses for the management team;
and o

d. Paragraph 54: Wells Fargo’s declaration of default;

8. Costs of this motion on a substantial indemnity basis; and

9. Such further and other relief and directions as counsel may request and this
Honourable Court permit.

THE GROUNDS FOR THE MOTION ARE:

1. That the 1QT Defendants have failed to comply with the provisions of rule 25.06
of the Rules of Civil Procedure, R.R.0. 1990, Reg. 194. The plaintiffs rely on rule 25.10.

2. That the IQT Defendants have failed to produce relevant documents in their
possession, control or power relating to the matters in issue in this action. The plaintiffs
rely on rule 30.04 and 30.04(5).

3. That the 1QT Defendants have failed to produce documents incorporated by
reference into their pleadings. The plaintiffs rely on rule 25.06(7).

4, Sections 2, 5, 12, and 35 of the Class Proceedings Act, 1992, 8.0. 1892, ¢. 6.

5. Such further and other grounds as counsel may advise and this Honourable
Court permit.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of
the motion:



1. The pleadings in this action;

2. the Affidavit of Andrew J. Eckart, sworn September 20, 2012, and the exhibits
attached thereto; and

3. Such further and other evidence as counsel may advise and this Honourable
Court permits.
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STATEMENT OF CLAIM
(Notice of Action issued August 16, 2011)

OVERVIEW

1. This is an action brought under the Class Proceedings Act, 1992, $.0. 1992, ¢. 6 to
recover damages due to, inter alia, the wrongful dismissal of approximately 600

employees of the defendant IQT, 1td.

2. On July 15, 2011, employees of IQT, Ltd. arrived at their place of work, a marketing
communications centre (customer call centre) in Oshawa, Ontario, and were told that
their employment was terminated as of that date. They were also informed that they
would not be receiving pay-in-lieu of notice, severance, or outstanding wages and

remuneration owed to them.



THE RELIEF SOUGHT

3. The plaintiffs claim on their own behalf, and on behalf of the members of the class,

against the defendants for:

(a)

(b)

(©)

(d)

(e)

B

(®

(h)

An order certifying this action as a class proceeding and appointing them
representative plaintiffs of the class;

A declaration that the defendants wrongfully dismissed all employees of
IQT, Ltd. in Ontario and that the class members are entitled to reasonable
notice or pay in lieu of notice, including payment for all outstanding pay,
vacation pay, bonuses, benefits and severance pursuant to sections 54, 57,
58, 60, 61, 62, 63, 64 and 66 of the Employment Standards Act, 2000, 8.0,
2000, c.41 (“ESA™);

A declaration that all employees of IQT, Ltd. who filed claims under s. 96
of the ESA to the Ministry of Labour be granted leave to participate as
members of the class despite s. 97;

A declaration that IQT, Ltd., IQT Canada, Ltd., JDA Partners LLC, IQT,
Inc. and the affiliated directors, officers, shareholders, and/or members
form one economic unit or one group enterpnse and are therefore jointly
and severally liable for all cfamages arising out of the wrongful dismissal
of all employees of IQT, Ltd. in Ontario;

A declaration that the defendants intentionally breached the ESA;

A declaration that IQT, Ltd., IQT Canada, Ltd., JDA Partners LLC, and
1QT Inc. conspired together to wrongfully dismiss the employees of IQT,
Ltd. in Ontario and strip IQT, Litd. of its revenues and assets.

A declaration that the directors, ofﬁcers. and/or shareholders of IQT, Ltd.
intentionally interfered with the contractual relationships between IQT,
Ltd. and its employees in Ontario;

A declaration that the directors, officers, and/or shareholders of IQT, Ltd.
were negligent;
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. (1) A declaration that the plaintiffs and other members of the class are
complainants within the meaning of section 245 of the Business
Corporations Act, R.S.0. 1990, ¢. B.16 (“OBCA™), and that the directors
and shareholders of IQT, Ltd. have engaged in oppressive conduct within
the meaning of's. 248 of the OBCA as hereinafter particularized;
)] Damages in the amount of $20 million for wrongful dismissal and
outstanding wages, vacation pay, bonuses and benefits;
(k)  Aggravated damages in the amount of $5 million dollars;
(M Punitive damages in the amount of $5 million dollars;
(m)  Pre-judgment interest pursuant to s. 128 of the Courts of Justice Act,
R.S.0. 1980, c. 43;
(n)  Costs of this action on a substantial indemnity basis;
(0) Such further and other relief as this Honourable Court deems just.
PARTIES
The Plaintiffs
4. The plaintiff, Bob Bri gaitis, resides in Oshawa, Ontario. At all materials times he was an

employee and operations manager of IQT, Ltd.

5. The plaintiff, Cindy Rupert, resides in Oshawa, Ontario. At ail materials times she was

an employee and operations manager of IQT, Ltd.

The Defendant Companies

6. The defendant IQT, Ltd. is a corporation incorporated under the laws of Ontario, carrying

on business as IQT Solutions, and operates a marketing communications centre (customer

call cérﬁre) located at 199 Wentworth Street East in Oshawa, Ontario. IQT, Ltd. was the

employer of all employees at the Oshawa call centre on July 15, 2011, At that time, John
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Fellows, David Mortman, Alex Mortman, Renae Marshall and Brad Richards were the
ofﬁceré and directors of IQT, Ltd. As of July 15, 2011, the shareholders of IQT, Ltd.
were JDA Partners, LLC and/or in addition, IQT, Inc., John Fellows, David Mortman and

Alex Mortman.

The defendant IQT Canada, Ltd. is a corporation incorporated under the laws of Ontario,
and located at 199 Wentworth Street East in Oshawa, Ontario. As of July 15, 2011, John
Fellows, David Mortman, Alex Mortman, and Renae Marshall were the officers and
directors of IQT Canada, Ltd. At thaj; time, the shareholders of IQT Canada, Ltd. were
JDA Partners, LLC, IQT, Inc. and/or in addition, John Fellows, David Mortman and Alex

Mortman.

"The defendant JDA Partners, LLC (“JDA”) is a limited liability company organized
under thé laws of the state of New York, U.S.A., and operates a boutique investment
banking firm located at 100 Park Avenue, Suite 1600, New York, New York, U.S.A. At
all material times, JDA was in complete control of the business activities of IQT, Ltd and
IQT Canada, Ltd. (hereinafter the “Canadian companies™). The owners, members, agents,
and/or employees of JDA Partners, LLC are John Fellows, David Mortman, Alex

Mortman.

The defendant IQT, Inc. is a corporation incorporated under the laws of the state of
Delaware, U.S.A., and is located at 100 Park Avenue, Suite 1600, New York, New York,
U.S.A. If JDA was not in complete control of the Canadian companies at all material

times, then alternatively IQT, Inc. was. The officers and directors of IQT, Inc. are John
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Fellows, David Mortman and Alex Mortman. The shareholders of IQT, Inc. are John

Fellows, David Mortman, Alex Mortman and/or JDA.

IQT, Ltd., IQT Canada, Ltd., JDA, and IQT, Inc. will be referred to collectively as the

“defendant companies”.

The Defendant Companies’ Officers, Directors, Shareholders and Owners

11.

12.

13.

14.

15.

The defendant Alex Mortman is a resident of the city of New York in the state of New
York and was at all material times an officer, director, shareholder and owner of the

defendant companies as hereinbefore described.

The defendant David Mortman is a resident of the city of New Yotk in the state of New
York and was at all materials times an officer, director, shareholder and owner of the

defendant companies as hereinbefore described.

The defendant John Fellows is a resident of Flower Mound, Texas, and was at all
material times an officer, director, shareholder and owner of the defendant companies as

hereinbefore described.

The defendant Renae Marshall is a resident of Nanoose Bay, British Columbia and was at

all material times a director of the Canadian companies.

The defendant Brad Richards is a resident of Littleton, Colorado and was at all materials

times an officer and the Chief Financial Officer of the IQT, Ltd.
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( ‘6 The plaintiffs state that the officers and directors of 1QT, Ltd., its shareholders, members,
and defendant companies were operating IQT, Ltd. as one economic unit and as one
group enterprise, such that all defendants are jointly and severally liable for all damages

arising out of the wrongful dismissal of IQT’s Ontario employees.

CLASS DEFINITION

17.  The plaintiffs bring this action pursuant to the Class Proceedings Act, 1992, S.0. 1992, ¢.
6 on behalf of the following (the “class members™): All persons who were employees of
IQT, Ltd. whose employment in Oshawa, Ontario, was terminated on July 15, 2011,

exclusive of its directors and officers.

FACTS SUPPORTING THE CLASS MEMBERS’ CLAIM AGAINST THE
DEFENDANTS

18.  OnJuly 15, 2011, the plaintiffs and other class members arrived at their workplace,
located at 199 Wentworth Street in Oshawa, Ontario. After working for approximately 2
hours, the plaintiffs and other operations managers were informed by Clyde Haggart, the
site director, aﬁd_ himself an employee of IQT, Lid., that their employment was
terminated, that they would not be receiving their final paycheques, severance, or
vacation pay, and that their benefits were also to be discontinued. The operations

managers then relayed that information to the rest of the employees.

19.  Prior to this date, the plainﬁffs and other class members had last been paid on July 1,

2011,
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L0000 T1QT, Lid. and/or the defendant companies had a service agreement with Bell Canada in

which 1QT, Ltd. would supply employees for Bell Canada’s call centre and in exchange
Bell Canada would pay a monthly or bi-monthly fee to IQT, Ltd., and/or the defendant

companies (the “master sales agreement™).

21.  Atno time prior to aforementioned events, did the plaintiffs or other class members

receive notice of the termination of their employment.

22.  Since July 15, 2011, neither the plaintiffs nor other class members have received pay in

lieu of notice, outstanding wages owed to them, severance or vacation pay,

23.  Asaresult of the unexpected termination of their employment, the plaintiffs and other
class members found themselves unemployed, outstanding wages and vacation pay, pay
in lieu of notice and/or severance pay. They also found themselves without group

insurance benefits,

FACTS REGARDING THE DEFENDANT COMPANIES

24, IQT, Inc. was incorpdrated in the state of Delaware on or about September 3, 2008.
Since that time, the company has operated a business providing customer relationship
management services and e-commerce solutions for corporations in the technology and

telecommunications industries.

25. As of June 22, 2011, IQT, Inc.’s officers consisted of Alex Mortman, as president, and
the directors of the company were Alex Mortman, David Mortman, and John Fellows.

Prior to this date, however, according to certificates of designation of IQT, Inc. signed on
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27.

28.

29.
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September 25, 2008 and October 15, 2009, John Fellows was president of IQT, Inc., and

Alex Mortman was its secretary.

On or about September 16, 2008, IQT Canada, Ltd. was inéorpora’ced in the province of
Ontario. John Fellows was named the company’s chief executive officer (“CEO™),
president, and a director. Renae Marshall was named a director. David Mortman was
named its treasurer and a director, and Alex Mortman was named the company’s

secretary and was also a director.

IQT, Inc. completed the acquisition of Durham Contact Centre Limited, a corporation
incorporated in the province of Ontario (“Durham’™), on or about October 22, 2008. Prior
to its acquisition by IQT, Inc., Dutham operated call centres in Oshawa and Trenton,
Ontario, as well as call centres in Quebec. Their primary client was Bell Canada. - As part
of the acquisition, employees of Durham continued to be employed by IQT as successor

employees.

On or about November 27, 2008, Durham changed its corporate name to IQT, Lid. and
shortly thereafter registered a business name as IQT Solutions. Since approximately that

time, all paycheques issued to the class members were signed by IQT, Ltd.

As of October 15, 2008, John Fellows was named CEO, president, and a director of
Durham whose name was later changed to IQT, Ltd, as hereinbefore described.
Similarly, and on that same date, Renae Marshaﬂ was named director; David Mortman
was named director and treasurer; Alex quﬁnan was named director and secretary; and

Brad Richards was named chief financial officer.
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JDA Partners, LLC is a Iimited liability company that was organized under the laws of

the state of New York on or about July 31, 2000. John Fellows, David Mortman and

Alex Mortman are co-founders, members, owners, agents and/or managing directors of

JDA.

The defendant companies, including JDA, operate, or operated as the case may be, as one

economic unit or a single group enterprise as follows:

(@

®

(d)
(e)
(®)

(2

()

Each of the four companies is a parent or subsidiary of the others or is an
affiliate of the others;

Each of the four companies is the agent of the others;

All four companies have at least three common directors, officers,
members and/or owners in John Fellows, David Mortman, and Alex
Mortman;

Three of the four companies have common directors and officers;
Three of the four companies operate under the same or similar name;

The defendant companies carry on business jointly and are operated as one
economic unit or one economic énterprise;

The defendants held themselves as forming a part of the JDA group of
companies;

At all material times JDA and/or IQT, Inc. had complete control over the
operations of 1QT, Ltd.

While IQT, Ltd. had signing power over all paycheques issued to the class members, all

of the corporate defendants are collectively liable to the plaintiffs because of their

operation as one economic unit or a single group enterprise. Each company is vicariously

liable for the acts and omission of the others.
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( ~3.  As one economic unit or single group enterprise, each defendant company acted as the

agent for the other.

34. In addition or alternatively, David Mortman, Alex Mortman, John Fellows, Brad

Richards, and Renae Marshall are the controlling shareholders, owners and/or directing

minds of IQT, Ltd and should be held liabi_e for the acts and omissions of IQT, Ltd.

because:

(2)
(b)

(c)

(d)

(©)

They exercised oompiete control over IQT, Ltd;

IQT, Ltd. had no independent decision making power and all decisions
were made by the individually named defendants;

They interfered with the economic relationship between IQT, Ltd. and its
employees such that they induced a breach of the implied and actual
employment contracts between the class members and IQT, Ltd.;

They negligently diverted assets away from IQT, Ltd. such that all
compensation owing to the class members were retained by IQT, Ltd;

They engaged in oppressive conduct against the employee‘s, creditors of
1QT, Ltd., within the meaning of s. 248 of the OBCA.

PLAINTIFES’ INDIVIDUAL CIRCUMSTANCES

- Bob Brigaitis

35.  Bob Brigaitis began working at the predecessor company of IQT, Ltd. on August 12,

2002 as a front line tech support agent in Trenton, Ontaric. In January 2003, he was

promoted to supervisor of the tech support line - a position he held until October 10,

2007.
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37.

39.

40.
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From October 10, 2007 to February 25, 2011, Mr. Brigaitis worked for Durham and
maintained his employment as an operations manager in Trenton, Ontario, as a successor

employee when Durham was acquired by IQT, Inc.

At a time prior to February 25, 2011, Mr. Brigaitis, as well as other employees working at
the Trenton office, received notice from IQT, Ltd. that they would be shutting down their
operations in Trenton, Ontario, and that employees would be transferred to Oshawa in the

same role.

From February 25, 2011 until July 15, 2011, Mr. Brigaitis was an operations manager in
Oshawa. As operations manager, he supervised approximately 120 agents in Oshawa
who received phone calls from Bell Canada customers who had concerns about their

mternet billing.

On or about May 9, 2011, Mr. Brigaitis received an e-mail indicating that IQT, Ltd.

- would be discontinuing its services with Automatic Data Processing (“ADP™), which

provided payroll services to IQT, Ltd. and its empiéyees.

Adfter this email was sent, ADP was taken offline and there was nothing in place for IQT,
Ltd. agents to track their time. Pay stubs continued to indicate ADP as a payroll
provider, but in or about June, 2011, Mr. Brigaitis and other employees ceased getting
paid through direct deposit. Instead, the employees received manual cheques with no
paystub until on or about J uly 1, 2011, when class members received a direct deposit

from ADP.
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On or about Friday, June 10, 2011, Mr. Brigaitis partook in a conference call in which
Alex Mortman announced that as of June 13, 2011 (the following Monday), Mr.
Brigaitis’ team would be making “outbound” calls to Bell Canada customers instead of

receiving “inbound” phone calls from them.

Around the time that the announcement by Alex Mortman came that IQT, Ltd. would
switch from inbound call services to outbound calling, Mr. Brigaitis was told that Stream
Global Services, Inc. (“Stream™), a competitor in the customer call centre industry in
Ontario, was expanding apd that it would begin taking inbound calls from Bell Canada

customers.

On July 15,2011, Mr. Bﬁgaitis was told by Clyde Haggart, site director of IQT, Ltd. in
Oshawa, that his employment and that of everyone in the Cshawa office was terminated
immediately and that he and the rest of the employees would not be receiving outstanding
paid owed, vacation pay, severance, or pay in lieu of notice, nor would their benefits be

continued. Mr. Brigaitis then informed the employees under his supervision of this news.

At the time of the termination of his employment, Mr. Brigaitis had a vearly salai*y of
$53,500 plus benefits, he had been an employee of IQT, Ltd., and its predecessoi's for
almost 8 years and 11 months, was in a supervisory role fot approximatelﬁr 8 years and 7

months, and in a managerial role for approximately 3 years and 9 months.

As a consequence of the hereinbefore described events, Mr. Brigaitis has suffered general

damages for lost wages, reasonable notice, vacation pay, severance, benefits and
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aggravated damages resulting from the emotional distress associated with having his-

employment terminated without notice.

Cindy Rupert

46.

47.

48.

49.

50.

Cindy Rupert began her career as a front line call centre agent at the Qshawa location of
Durham on April 9, 2007. She soon became a supervisor and maintained that position

when IQT, Inc. acquired Durham in 2008.

Ms. Rupert became operations manager in January 11, 2009, at the Oshawa office and
was responsible for approximately 140 agents and 6 supervisors who received inbound

calls from Bell Canada customers regarding their household billing services.

Ms. Rupert and the employees under her supervision also experienced the issues
regarding pay stubs, change of operations from inbound to outbound calling and

termination of employment on July 15, 2011, as particularized above.

At the time of the termination of her employment, Ms. Rupert had a yearly salary of
$40,000 plus limited benefits; she had been an employee of IQT, Ltd., and its predecessor
for approximately 4 years and 3 months, was in a supervisory role for approximately 3

years and 9 months, and in a managerial role for approximately 2 years and 7 months.

As a consequence of the hereinbefore described events, Ms. Rupert has suffered general

damages for lost wages, reasonable notice, vacation pay, severance, benefits and

aggravated damages resulting from emotional distress she suffered after her employment

was terminated so unexpectedly.
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(.. ~AUSES OF ACTION
Wrongfal Dismissal
51. The plaintiffs claim that IQT, Ltd. bregched the actual and implied employment confracts

it had with the plaintiffs and other class members in that:

(a) It failed to provide the class members with reasonable notice prior to
termination; '

(b) It failed to provide the plaintiff with compensation in lieu of notice;
(c) It failed to compensate for outstanding wages and vacation pay;
(dy It failed to compensate for severahce;

(e) It withheld compensation owed to the class members in lieu of benefits
and bonuses denied to them by reason of the termination;

§3) It did not, in any event, have just cause to terminate the class members.

52.  The plaintiffs claim that the defendant companies are common employers of the class
members since they were operating as one economic unit or one economic group in
relation to the operation of IQT, Ltd. Effective control of IQT, Lid. therefore resided in
the various defendant companies which are all ultimately owned and controlled by David
and Alex Mortman and John Fellows. The defendant compaﬁies are therefore all liable to

the class members for all damages flowing from their wrongful dismissals.

Conspiracy
53. The plaintiffs claim that IQT Canada Ltd., IQT, Inc., and/or JDA Partners LLC conspired
to unlawfully terminate the employment contracts between IQT, Ltd. and the class

members.
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During and around the period of May 2011 to July 15, 2011, IQT Canada Ltd., IQT, Inc.,
and/or JDA Partners LLC, by their directors, officers and owners and shareholders,
unduly, unlawfully, maliciously, and lacking bona fides, conspired and agreed together,

the one with the other to:

(a) terminate the employment contracts between the class members and IQT,
Lid.;

(b) Withhold outstanding pay, pay in lieu of notice, vacation pay, severance,
and benefits; and

(c) Strip IQT, Ltd. of substantially all of its assets.

The defendants were motivated to conspire, and the predominant purposes and
predominant concerns were to cease the business operations of IQT, Ltd. without

incurring costs that were to be lawfully paid bjf the defendants.

The conspiracy was unlawful because the defendants knowingly caused the employment
to be terminated without giving the class members reasonable notice, pay-in-lieu of
notice, severance, and/or benefits owed in contravéntion of the ESA and the actual and
implied employment contracts between IQT, Ltd. and its employees. The defendants

knew that such conduct would more likely than not cause harm to the plaintiffs.

The acts in furtherance of the conspiracy caused injury and loss to the plaintiffs and other
class members in that they did not receive pay for wages and remuneration owed to them
as of July 15, 2011. They also did not receive pay-in-lieu of notice, benefits, vacation

pay and/or severance as lawfully required under the ESA.
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8. The acts particularized and alleged in this claim to have been done by each of the
corporate defendants were authorized, ordered and done by each of the defendant
directors, officers, shareholders, and/or owners acting in concert with the defendant
companies and are therefore acts and omissions for which the defendants are jointly and

severally liable as joint tortfeasors.

Inducing Breach of Contract
59. The plaintiffs allege that the individually named defendants, as hereinbefore described,
knew of the employment contract in existence between IQT, Ltd. and the plaintiffs and

other class members.

60. By exercising their control over the defendant companies, the individually named
defendants interfered with, by persuasion, inducement or procurement or by any other
means the defendant companies’ ability to fulfil their obligations under the employment

contracts and ESA to the detriment of the class members.

61.  There was a breach of the employment contracts attributable to such acts or interference

by the individually named defendants and damages were occasioned thereby.

62.  The individually named defendants indirectly induced the breach of the employment
contracts by wrongfully stripping IQT, Ltd. and other defendant companies of all assets
such that the companies could not pay their obligations to the class members in breach of

the ESA and the employee contract.
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All actions taken by the individually named defendants to induce the breach of contract

was not done for a bone fide purpose but instead for an ulterior motive.

Specifically the individually named defendants:

Knew or ought to have known that the master sales agreement with Bell
Canada was going to be terminated;

Kanew or ought to have known that upon the termination of the master
sales agreement, IQT would no longer be receiving revenues from Bell
Canada;

Knew or ought to have known that without revenues from Bell Canada,
IQT’s operations, and therefore the Oshawa employment contracts, would
be terminated;

Directed that IQT’s assets be divested not for any bona fide purpose, but
for the purpose of avoiding their obligations under the employmcnt
contracts and/or the ESA;

The individually named defendants were aware of the terms of the employment contract

and the defendant companies’ obligations when the employment contract would

terminate. The manner in which the employment contracts terminated was unlawful and

constitutes an intentional interference with economic relations between the plaintiffs and

other class members and the defendant companies.

Pursuant to s. 245(c) of the OBCA, the plaintiffs and class members are comﬁlainants in

their capacity as wrongfully dismissed employees of the defendant companies.

Pursuant to s. 248 of the OBCA, the plaintiffs and class members apply for relief under s.

248(3) from the individually named defendants’ oppressive conduct on the grounds that
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the individually named defendants, except Brad Richards, are directors of IQT, Ltd. and
exercised their powers in a manner that was unfairly prejudicial to the plaintiffs and class

members.

The fundamental expectation of the class members was that the defendants had made a
commitment to them, namely that they would maintain employment with IQT, Ltd., and
that should their employment terminate, it would be done in accordance with the
employment contract or alternatively, the ESA. The expectation of such a commitment
was within the range of reasonable expectations objectively aroused by the conduct of the

defendants.

Additionally, the plaintiffs and class members also had a reasonable expectation that if
and when IQT, Ltd. ceased operations in Oshawa, it would have been able to provide
reasonable notice of such, and if not, it would have been left with sufficient assets to
satisfy the outstanding pay, pay in lieu of notice, severance and benefits owed to the class

members,

The individually named defendants exercised their power in manner that unfairly

disregarded the interests of the class members in that they:

(a) Stripped IQT, Ltd. of substantially all of its remaining assets prior to the
termination of employment of the ¢lass members;

(b)  Did not disclose to the employees that the master sales agreement between
IQT, Ltd., and Bell Canadawas being terminated;

(¢)  Interfered with the contractual relationship between the class members and
IQT, Ltd.;
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The benefit of removing these funds from IQT, Ltd.’s business accrued to the directors of
IQT, Ltd. through indirect shareholdings held through the various small, closely held, and

related companies with similar, if not identical, controlling directors and owners.

As aresult, the plaintiffs state that the directors and shareholders of IQT, Ltd. should be

held personally liable for the oppressive conduct of the defendant companies.

Negligence

73.

74.

The individually named defendants, as officers and directors and shareholders of IQT,
Ltd. owed a duty of care to the plaintiffs and other class members to ensure that if and

when business operations of 1QT, Ltd. ceased, the employees of IQT, Ltd. would be

‘terminated in accordance with the implied and actual employment contracts and/or under

the provisions of the ESA.

There is sufficient proximity between the individually named defendants and the

plaintiffs and other class members to establish a duty of care because:

(a) They were at all times the controlling minds of IQT, Ltd.;

(b) It was reasonable for the plaintiffs and other class members to expect that the
individually named defendants had adequately retained assets for IQT, Ltd., such
that it could meet its financial obligations to its employees pursuant to the
employment contracts;

(©)  The individualiy named defendants had a duty to ensure that the defendant
companies complied with the relevant provisions of the ESA for the
compensation of wages, vacation pay, notice, benefits and severance where an
employee was dismissed without cause;
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(dy  The plaintiffs and other class members were vulnerable to any failure on the part
of the defendant companies to ensure that sufficient assets existed to meet the
financial obligations under the employment contracts and/or the ESA.

The individually named defendants failed in their duty as set out below:

(a) They knew or ought to have known that the master sales agreement was being
terminated and that they would need to give notice to employees or pay-in-lieu of
notice in order compensate employees pursuant to the ESA for pay, vacation pay,
and benefits.

(b) They stripped IQT, Ltd. of all of its assets prior to July 15, 2011, with the
knowledge described in the paragraph above.

The individually named defendants also breached their duty under the OBCA, s. 134, to
act honestly and in good faith and to exercise care, diligence and skill of a reasonably
prudent person in exercising their powers as officers and directors of the defendant

companies.

REMEDIES

77.

78.

The plaintiffs and each member of the class have suffered damages and loss as a result of
the defendant companies’ wrongful dismissal and conspiracy to do so, and the
individually named defendants’ interference with economic interests, oppressive conduct

and negligence as particularized above.

The plaintiffs plead that they and other members of the class are entitled to recover
outstanding pay and vacation pay, pay-in-lieu of reasonable notice, compensation for

benefits during that notice period, and severance pay, together with interest.
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( /9. In addition, the plaintiffs and class members have also sustained aggravated damages
consisting of mental distress, inconvenience, and psychological injury as a result of
having their employment terminated without any notice whatsoever.

Punitive Damages

80.  The plaintiffs and other class members state that the conduct of the defendants, including
the manner of dismissal, was high-handed, outrageous, reckless, wanton, entirely without
care, deliberate, callous, disgraceful, willful, actuated by malice and was with intentional
disregafd of the plaintiffs and other class members’ rights, indifferent to the
consequences and motivated by economic considerations.

81.  Because of the conduct of the defendants outlined above, this is an appropriate case for
an award of punitive damages.

82.  The plaintiffs plead and rely upon the provisions of the Employment Standards Act, 2000,
5.0. 2000, c. 41, the Business Corporations Act, R.S.0. 1990, ¢. B-16, and the
Negligence Act, R.5.0. 1990, ¢. N.1.

Venue

83.  The plaintiffs request that this action be tried in the City of Toronto.

Service of this Claim Outside of Ontario

84.

Pursuant to Rule 17.04(1), the plaintiffs plead and rely on Rules 17.02(f), 17.02(g),
17.02(h), 17.02(0) and 17.02(p) of the Rules of Civil Procedure, R.R.O, 1990, Reg. 194,

in support of service of the Statement of Claim outside of Ontario without a court order.
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DEFENCE
1. The defendants IQT, Inc , IQT Carada, Lid. (“IQT Canada”), Alex Mortman

(*Alex™) and David Mortman (“David”) are hereinafter referred to as “the IQT defendams.”

2. The IQT defendants and the defendant DA Partaers LLC (“Ji2A Partasrs™) admit

paragraphs 4, 3, 11, 13, and 14 of the statement of cliim i the within action.

3. : The IOT defendams and TDA Pariners deny paragraphs 6, 7, 8, 9, 12, 15, 16,17,
© 20, 31, 32, 33, 34, 51, 52, 53, 54, 55, 568, 57, 58, 39, 60, 61, 62, 63, 64, 64, &5, 64, 67, 58,

. 69,70,71,72, 73,74, 75, 76, 77, T8, 79, 80, 81 and 82 of the statement of claim.

| 4. The IQT defendants and JDA Partners have no xnowledge of the allegations au
. paragraphs 18, 19, 21, 22, 23, 35, 36, 37, 38, 39, 40, 41, 42, 43, 44, 45, 46, 47, 48, 49 and 50

of the statement of claim, and put the plaintiifs to the strictest proof of same.

5. IQT, Tnc. is & corporation mcoiporat&d under the laws of the stere of Delaware,
U.S.A. IQT, Inc. is the parent corporation of IQT Canada. John Fellows (“Fellows™), until
about June 2011, was the president, CEQ, member of the Board of Diirectors and the principal

owner of IQT, Inc. Tts orher direciors were David and Alex.

8. IOT Canada is a holding company incorporated in the provinee of Qmiario on

September 16, 2008, IQT Canada is the parent of IQT Laval Ld. (*IQT Laval™) and JQT, Lid.,
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also known as TOT, Lide. Fellows was also the CEO and president of JQT Canada. Ets directors
were Fellows, Renee Matshall, David and Alex. Tis CFC was Brad Richards (“Richards™) watil
Septemiber, 2010, The corporation has tnrerchangeably used the business names QT Canada Ltd.

and IOT Canada.

'7 - QT Laval is a corporation incorporated in the province of Queber on January 30,

1997. This company was acquired by IQT Canada in May 2005. On aequisition, Fellows became n
'CEO and president. IQT Laval operated a call cemre in Laval, Quebee. Its directors were
Fellows, Renee Marshall, David and Aiex, Y CFO was Richards from the date of acquisiﬁon
antfl Septernber, 2010, Itis a subsidiary of IQT Canada. QT Laval has interchangeably used the
‘business style names Centre d’appels Expextel inc., Centre d'appels Expertel, Expertel and IQT |
Laval Ltd. IQT Laval was declared benkrupt by order of the Quebec Superior Courton December %

20, 2011, IQT Laval is not a party 1o this action.

8 - IQT, 14d. is a corporation ingorporated in the pmvinc:é of Ontario on March 7,

2002, vnder the naros 2010123 Ontario Ine. The corporation’s name changed to Dutham Contract

' Centre Limited on January 8, 2004 and to iis current name, IQT, Lid., on November 27, 2008,
when it was acquired by IQT Canada, It operared call centres in Oshawa, Ommario and Trois-
* Rivieres, Quehee. Upon acquisition, Fellows became its CEG and president. Its directors weig
Fellows, Renee Marshall, David and Alex., Its CFO was Richards from the date of acquisition
. antil Sepreniber, 2010, 1QT, Ltd. was declared bankrupt by order of the Quebec Superiar Court

on December 20, 2011, and the within action is thereby stayed agaipst that defendant.
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9. The named defendant IQT Solutions is not a corperaie entity.
10. 1QT, Inc. is & holding company, and that was its gole function at all thnes, other

than raising inftial capitel and subsequent capiml for the benefit of operating the Canadian call

centres.
11. JOT Canada is also 2 holding company, and that was its sole function at all tmes.
12, JDA Parmers, at all times, had nothing 1 do with any of the IQT companies or the :

subject call centres. It has never had any business in Canada.

13. On May 6, 2009, K)T, Lid, and Wells Fargo Business Credit Canada ULC (*Wells

Fargo™) entered into an agreement to assist IQT, Lid."s cashflow.

14. Dyuring the course of operating Lhe call centres and managing the account of Bell
Canada, which was its sole custorner, IQT, Lid, experienced firiancial difficeliss, inpartasa
result of the then unknown actons of the defendant Fellows. The IQT defendants atterpted w0

addréss the iseues, and they obtained additional equity financing.
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15. fn negotiations with Wells Fargo 1o continue financing of the business operation of
the call centres, YT Fae. and David provided gnarantees of IQT, Lid.’s obligations. IQT, Inc. and
Toavid are heveinafier collectively referred to as “the guarantors,” and the guaraniees provided for

YQT, Lud. are hereinafier collectively refesred to as “the guaramtees.”

- 16. In early 2011, Wells Fargo began to take sieps 1o terminate financing TQT, Ld.’s
- finzncing.
17, The IQT defendants made further and substantial efforts to avert this crisis and w

make an agreement with Wells Fargo that would continue the operation of IQT, L,

18. Those efforts failed.
19. Wells Fargo refused to fund IQT, Ltd.’s payroll on July 14, 2011.
20. Unable to meet payroll, IQT, L. had no recourse bui to shut its doors, and it was

forced w layoff over 450 Ontario employees. This layoff is the subject of the within action,

21. Nong of the 1QT defendants, at any time, employed either of the two proposed

representative plaintiffs or any member of the propossd piaintiﬂf‘ class.
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22. IQT, Lid., now in bankrupicy, was the sole employer of the plaintiffs and all

members of the proposed plaintiff class.

3. The doctrine of common employer does not apply. IQT, Lid. was at all times a
subsidiaty of IQT Canada with sole and exclusive responsibilities for operating the subject call -
centre in Oshawa. There is bo reason 1o breach the corporate veil, Neither the QT defendants
nor TDMA Parmers were at any lime part of an operating enterprisé. Noue of the IQT defendants,

nor DA Partners, exerted at any time effective control over the employees of IQT, Lid.

24, In addition, during the final months of the operation of IQT, Ltd., the IQT
defendants had lost sll control of IQT, Lid., and the operation of the company had effectively been

tzken over by Wells Fargo.

23, The IOT defendants and JDA Parmers deny that they engaged in any conspiracy
of any kind. They deny ther they have breached any contract with either of the plaintiffs or any

member of the proposed plaintiff class.

26. The YOT defendants and JDA Pavmers engaged in no stripping of assets of IQT,
11d., as alieged. On the contrary, the IQT defendants took all reasonable and pradent steps 1o
prop up ¥QT, L., which was a failing business, particularly as follows:

(&)  they exercised all due diligence 10 the extent reasonably expected or required;
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(6) they infised caphal inio IQF, L., sought finenting and ook many measures ta
mainrain and extend the financing necessary for the operation. of IQT, Lid.;

(¢y  arno time did tey prefer their own interests to those of the em?loyees of IQT,
Lid.; |

() tHey conducted themselves with all reasonable pxud&atﬁs inthe circumstancés; and

e) they rempved Fellows as president of IQT, Ltd, afier it becarne apparent that he

had engaged in defalestion as Turther particularized below.

27. The IQT defendants state that the ulimate faiture of IQT, Lid.’s financing Was not
reasonably foreseeable by them. Not only could they not reasonably have foreseen IQT, Ltd.'s
financial difficulties, but they also could not reasomably have foreseen that its president and
principal shareholdex Fellows, would have misappropriated from it and weakened it to the point

of extinguishing its firancing,

28. The IQT defendants had po reasonable opportunity to ensurs 1QT, Lid. had
sufficient financing to permit an orderly cessation of business as regards its employees. JDA

Partners, as siated, wag not involved at all.

29, Most members of the proposed plaintiff class filed complzints under the
Employmeit Swmdards Act, 2000 with respect 10 the alleged faiture to pay wages, and 1o pay
termination pay and/or severance pay. As a result, such employees may not commence a civil

- proceeding with reépect 1o any alleged faflure fo pay wages or with respect to wrongful disrnissal.




WAY-16-2012 O 44PN FROM-181 University Ave Suits 2200 Teronto OR 4169470800 T-032 P 009/098  F-880

STATEMENT OF DEFENCE AND CROSSCLAIM PAGES

The IOT defendants plead and rely on section 97 of the Employment Standards Act, 2000in this

regard.

30. Tn addiion, the Director under the Employment Standards Act, 2000 has Jeemed
the rest of the members 6f the proposed plaintiff class to bave filed complaints, and as a result,
those employees are similarly barred from proceeding with the withix action pursaant o seption

97 of the Employment Standards Act, 2000.

31, The IQT defendants deny that the proposed representative plaintffe have standing

as complainants under section 245 of the Ontario Business Corporazions Act.

32, None of the powers of the individual JQT defendants were improperly exercised
or exercised contrary to reasonsble expectations of the proposed representative plantiffs or any

member of the plaintff class. The plainiffs are entitled to no remedy for oppression.

33. In regard to the economic torts pleaded, e 1QT defendants end JDA Partners
committed no wrongfal acts. They imerfered with no ecopomic interests, expecintions or

conreacts. Also, they rely on the doctrine in Said v. Buit,

34, Some or all of the proposed representative plaintiffs and members of the proposed

plaintiff class are eligible for paymems pursuant 1o the Wage Earner Protection Program Act,
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2005 (“WEFPA™), Any amoums payable by the IQT deferidants should be reduced by apy

apnounts received pursuant to WEPPA..

35.

Any amounts payable by the IQT defendants ought also to be reduced becanse of

the sconomic circumstances of 1QT, Lid.

36.

TemQe.

37,

with costs.

38.

CY

&)

O

The plaintiffs fatled ro mitigate their damnages, and their ¢laims are exaggem:ed and

The IQT defendants and JDA Partzers request that the within action be dismissed

CROSSCLAIM
The JOT defendasis crossclaim against Fellows for the following relief:
a declaration that he was in breach of his fiduciary duty as s director of IQT, Lid.
and IQT, Tue.;
a2 déclaration that he was in breach of his duty of care as a director of IQT, Lad.
and IQT, b
indemmnification to the TQT defendants for any amounts found 1o be due and owing

by them in the within action;
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@  indemmification for any amounts ultimnately owing by David and IQT Inc. as
guarantors pursuant 1o the aforementioned guarantees, if these guarantecs are
exiforceable;

(¢) repayment of any improper expenscs which may have been paid by the JOT
defendants;

) prejudgment and postjudgment interest; and

(¢)  such further and other relief as to this Honour able Court may seam just.

39. It became apparent during 2009 and 2010, despite additional infusions of investor

capital and the financing sapplied by Wells Fargo described above, IQT, Lid, was still struggling.

40. As Alex and David investigated further, it hecame apparent that Fellows and his
operating teant, as selected by him, were responsible for the compeny's shuggles. Accordingly,
a management change was made removing Richards as CFO for all the Canadian companies and

Alex replaced him effective September, 2010.

41. Upon becoming CFO of IQT, Lid., Alex discovered a number of accounting
irvegnlariiies. For example, there were several significant payables that were neither recorded in

IQT, Lid.’s books nor reflected in the operating staterments that the Board received,

42. Alex also poticed substantial travel and entertainment expenses for the entire

management team, from Fellows on down. Alex repeatedly requested, both verbally and by email,
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that Fellows docuoent these expenses. Alex also sropped payment (o MAanagement employees for
all yndoonmentad requests for such expenses. Despite Alex's frequent requesis, Fellows never

provided any documentation 0F otherwise explained these unsubstantiated expenses.

43, The IQT defendants also discovered material unauthorized cash withdrawals fiom.

IQT, Ltd.s account that could onty have been made by Fellows.

44. Fellows' unauthorized, and undisclosed, travel and snterrainment expenses and Tiis
unautheorized cach withdrawals, were one of the reasons IQT, Lid. was unable w malngin iw
financing, Richards was complict in Fellows' activities and helped conceal those activities from

the orther defendamts and their audhiors.

Breach of Fiduciary Duty
45. Fellows is the majority shareholder and former president and director of IQT, Inc.,
46, As the CEOQ and director of TQT, Inc,, and a director of IQT, Ltd., Fellows owed

2 fiduciary duty to both IQT, Tnc. and IQT, Lid., which required him to actaf all times in the best
interests of IQT, fne. and JQT, Ltd, and their investors, to avoid self-dealing, and to act in good

faith.
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47 Fellows intentionally and willflly viclated bis corporate fduciary duty of loyalty
by misappropriaiing travel and entertainment expenses sither for himself and for others with his

approval.

48, Fellows” breaches of his fiduciary duty with IQT, Inc. and TQT, Lud. led to IQT
L4dd. s inability to matniain its financing, as a result of which it was necessary for the guaraniors
1y execute the aforementioned gaarantess, Fellows” breaches of his fiduciary duty led dizectly to

the execution of the guarantees and the exposure of the guarantors thereunder.

49, Fellows intentionally and willfully violated his corporate fiduciary duty of loyalty
by taking material ymauthorized cash withdrawals from 1QT, c.’s account that could only have

been made by him.,

50. Therefore, Fellows is lable for not only the unanthoerized misappropriation and
defaleation of the corporate IQT defendants” funds, but also the amounts owed, including any fees,

costs, and expenses on the underlying guarantees, and for pusitive damages.

Breach of Duty of Care
51. As the CEOQ and director of 1QT, Fuc. and a director of IQT, 11d., Fellows owed
a duty of care to IQT, Ine. and IQT, Lid., which requirsd Bim to act at all thmes in & way that

cornplied with the applicable standard of care.
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52. Fellows intentionally and willfully violated his duty of care by misappropriating

travel and entertainment expenses either for himself of for others with his approval.

53, Fsllows intentionally and willfully violated his duty of care by making marerial

unanthorized cash withdrawals from IQT, Inc.’s account that could only have heen made by him.

54, Fellows' breaches of his duty of care led to Wells Fargo’s declaration of defaulr.
But for thar declaration of default, the guarantors would never have executed the guarantees
underlying Wells Fargo's current action and faced the potential lishiliry they now face under thoss

Susrantess,

53, Therefore, Fellows is Hable for not only the unauthorized misappropriation and
defalcation of the IOT defendants’ funds, but also the amounts owed, including any fees, costs,

and expenses on the underlying guarantees, and for punitive damages.

Indermifieation

56, Because Fellows' unlawful, wrongful, and bad faith misappropriadons and
defalcations Ted 1o IQT, Ld.'s initial defanlt with Wells Fargo, If any, and because that default
led to IQT, Inc. and David signing guarantées, wilich Wells Fargo is now attempting to enforce,
the IOT defendants have a claim against Fellows that hie is obligated to indemnify them all amounts

owed, in the event thrat the Court concludes any amounts axe owed at all.
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57. ' Therefore, Pollows is Habie for the unanthorized misappropriation and defaleation
of the 1T defendanty’ funds and the amounts owed, including any fees, costs, and expenses on

the underlying guaranteas.

58. . The IQT defendams also claim indemnification for any and all amounts they may

e found liable to pay to the plaintiffs or the proposed plaintiff clasy in the within action.

Conversion

59. During his tenure as IQT, Inc.’s CEO and presidens, and during his tenure 25 a
director, Fellows intentonally and willfully misapprop: iated and embezzled money and other
company assets and propetty from that company. This money and these assets and property

belonged to IQT, Inc.

Dated: May 16, 2012
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Court File No.: CV-11-432919 00CP

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:
BOB BRIGAITIS and CINDY RUPERT
Plaintiffs
-and -
IQT, LTD., c.o.b. as IQT SOLUTIONS, IQT SOLUTIONS, IQT CANADA, LTD., JDA

PARTNERS LLC, IQT, INC., ALEX MORTMAN, DAVID MORTMAN, JOHN FELLOWS,
RENAE MARSHALL., and BRAD RICHARDS

Defendants

Proceeding under the Class Proceedings Act, 1992, 5.0. 1992, ¢.6

AFFIDAVIT OF ANDREW J. ECKART

[, ANDREW J. ECKART, of the City of Toronto, in the Province of Ontario, make oath
and say:

1. | am a lawyer with the law firm of Falconer Charney LLP, lawyers for the
plaintiffs, and as such | have knowledge of the matters to which | hereinafter depose.
Where 1 do not have firsthand knowledge of the matters, | have specified the source of
the information, and | hereby state that | believe such information to be true.

Particulars
2. On May 16, 2012, plaintiffs’ counsel was served with a statement of defence and

crossclaim of Alex Mortman, David Mortman, 1QT, Inc., 1QT Canada Inc. and JDA
Partners LLC (the “IQT Defendants”).

3. On June 29, 2012, a demand for particulars, a copy of which is attached as
Exhibit “A” hereto, was served on the solicitors for the IQT Defendants. To date, the
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IQT Defendants have not answered any request for particulars. By letter dated August
28, 2012, attached as Exhibit “B” hereto, the 1QT Defendants refused to provide the
requested particulars.

4, As counsel for the plaintiffs, | cannot appreciate the nature of the allegations in
the statement of defence and crossclaim without particulars because the allegations are

so vague as to be meaningless and do not sufficiently inform the plaintiffs of the position
taken by the defendants.

5 Fufthefmore,, answers to the particulars, as requested, are required for the
plaintiff to prepare foi a motion for certification. If such particulars are not furnished at
this time, they will be eventually disciosed through cross-examinations or through
examinations of wiinesses on a pending motion for certification. Having these
particulars at the present time, | verily believe, will resolve, or at least narrow, the
requirement that the plaintiffs show a cause of action at the certification motion and will

provide useful information for analyzing the preferable procedure and the litigation plan.

6. | verily believe that the particulars requested with respect {o Bradley Richards are
also required in order for the plaintiffs to make an informed choice as to whether or not
he is a proper party o this action.

Production of Documentis

7. The plaintifis are former employees of the defendant iQT, Lid. Alex and David
Mortman were officers and directors of IQT, Ltd. They are or were also the officers,
directors, and/or owners of the defendants I1QT, inc., IQT Canada Inc. and JDA Partners
LLC (see statement of defence of the IQT Defendants at paras. 2, 5, 6, and 8).

8. This action is for damages resulting from the mass termination of employment of
employees of IQT, Lid. in Oshawa, Ontario on July 15, 2011. The plaintiffs have
pleaded, amongst other things, that each of the QT Defendants stripped IQT, Ltd. of all
or a substantial amount of its assets, diverted assets away from 1QT, Lid., and divested

its assets for a non bona fides purpose, such that no substantial assets remained to
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satisfy the outstanding pay, vacation pay, termination and severance pay owed to the
class members in this proposed class action.

9. On or about December 20, 2011, the defendant IQT, Ltd. was assigned into
bankruptcy. Aftached hereto as Exhibit “C” is an order from registrar Sylvestre in
Québec appointing Raymond Chabot inc. as the trustee in bankruptey for IQT, Ltd.

10. | am informed by Mr. Charney, and do verily believe that upon his review of the
documents secured by the Trustee in Laval, Québec, that he located the monthly
banking statements with cancelled cheques for 2008-2010 for two 1QT, Ltd. BMO bank
accounts in Oshawa, Ontario for Treasury Account # 0351 1057-571 and US$ Business
Current Account # 0351 4601-201. The only monthly banking statements with
cancelled cheques for 2011 that were found were those for March 2011. The monthly
banking statements and cancelled cheques for 2011 are those in the most crucial time
period with respect to the termination of the employees at IQT, Ltd. in Oshawa.

11.  The monthly statements of 1QT, Ltd. in 2010 were copied and provided to our
office. | have reviewed them and do verily believe that they show that substantial funds
were regularly being transferred to IQT, Inc. in the United States. Attached hereto as
Exhibit “D”, as an example of one month's banking activities, are the monthly banking
statements and cancelled cheques for BMO Treasury Account # 0351 1057-571 and
US$ Business Current Account # 0351 4601-201 in the name of 1QT, Ltd, in Oshawa,
for March 2010.

12.  Mr. Charney has also advised me that no documents relating to a United States
bank account or any accounts held by IQT, Inc. were found while he was at the
Trustee's office. Inspection of these documents is required to deal with the intricate,
complex and specialized problems related to the divestment of assets of IQT, Ltd. in the
months and years prior to the mass termination of all the employees.

13. | verily believe that it would be an easy matter for the individually named officers
and directors of IQT, Lid. to request these missing statements from the BMO bank.



14. | also verily believe that these documents are required in order for the plaintiffs to
prepare for certification. A forensic accountant requires all relevant financial documents
to complete an affidavit supporting the plaintiffs in its motion for certification of this
action as a class action.

15.  The trustee has also provided us with proofs of claim from Revenu Québec and
the Canada Revenue Agency (‘CRA"), attached hereto as Exhibits “E” and “F”,
respectively. These claims indicate that IQT, Lid. owed over $1 million to Revenu
Québec and over $500,000.00 in arrears to the CRA. The proof of claim for Revenu
Québec shows specifically that taxes were owed for the period from January 2009 to
May 2011 in the amount of $794,301.06. At the time of bankruptcy, Revenu Québec
was owed over $1 million by IQT, Ltd.

16. The defendant Alex Mortman was aware of these debis and wrote to Revenu
Québec on November 19, 2010, proposing a plan to repay arrears he admits IQT, Ltd.
owed to the tax authorities. Attached hereto as Exhibit “G” is a copy of this letter.

17.  Wells Fargo has also submitted a proof of claim to the Trustee, attached hereto
as Exhibit “H” in the amount of over $17 million. This proof of claim shows that IQT,

Ltd. had an ongoing debt to Wells Fargo that was also not being paid.

18.  This evidence suggests that funds were being transferred to an account in the
United States for the benefit of some or all of the QT Defendants while |QT, Ltd. was in
an insolvent position as it was unable to pay its creditors (Revenu Québec and Welis

Fargo as examples) as its debts became due.

19. This evidence also supports the plaintiffs’ request for the missing bank
statements as these statements would indicate whether preferential payments were
being made to officers and directors of IQT, Ltd. during 2011.

20.  While it is possible that the documents sought would likely be produced through

cross examinations and on examinations of witnesses on a pending motion, | verily
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believe that having the documents at this stage of the proceedings will assist the
plaintiffs in preparing the certification materials, receiving timely advice from a litigation
accountant, and determining whether this action is worthwhile pursuing, given the
bankruptcy of 1QT, Ltd. and the non-residential status of several of the defendants.

21.  The plaintiffs also seek documents exchanged between Bell Canada and the 1QT
Defendants, and Wells Fargo and the QT Defendants. | verily believe that these
documents will shed light on the pleading which at the moment is vague, and which are
occasionally referred to in the pleading. These documents are relevant to what duty the
QT Defendants had to ensure the employees received the pay, including termination,
severance, and benefits, that they were legally entitied to.

22. In the event that the documents from Wells Fargo and/or Bell Canada are not
found to be producible by the IQT Defendants at this time, then the plaintiffs wili
proceed with subpoenaing representatives of Wells Fargo and Bell as withesses on a
pending motion for certification.

Computers held by the CRA

23. | have been informed by a representative of the trustee for IQT, Ltd., and do
verily believe, that the CRA has seized computers from the Oshawa offices of IQT, Lid.
In our letter attached as Exhibit A hereto, counsel for the plaintiffs requested that the
IQT Defendants provide the plaintiffs with their consent to access the computers held by
the CRA. They have refused to do so.

24. | verily believe that these computers will disclose emails and correspondence
exchanged between senior executives at IQT, Lid. including Susan St. Onge, the
financial manager of 1QT, Ltd. at the time of the mass termination, with respect to the
financial status of the company. Like the monthly banking records and documents
exchanged between Wells Fargo, Bell Canada and the IQT Defendants, an inspection
of the computers seized by the trustee will indicate whether, why, how and when the
IQT Defendants divested assets rather than pay the wages and termination and
severance pay owed fo the piaintiffs and putative class members.



Documenis Referred to in the Pleadings

25.  The IQT Defendants also refer to certain specific documents in their statement of
defence and crossclaim which inciude several of the requests made in this motion. The
IQT Defendants make the foliowing references:;

a. at paragraph 30 they refer to an order made by the Director under the
Employment Standards Act, 2000;

b. at paragraph 41 they refer specifically to IQT, Ltd.’s books and operating
statements that the Board received; .

c. at paragraph 42 they refer to e-mails requesting documents substantiéting
travel and entertainment expenses:

d. at paragraph 43 they plead that they discovered unauthorized cash
withdrawals from [QT, Ltd.'s account:

e. at paragraph 54 the IQT Defendants refer to a declaration of default of Wells
Fargo;

26. | verily believe that in order for the plaintiffs to assess whether the statement of
defence and crossclaim, as served, discloses a reasonable defence and crossclaim,
these documents must all be produced to the plaintiffs.

27. | swear this affidavit for the purpose of the motion for partial certification and
partial default judgment against Fellows and for no other or improper purposes.

W

Aﬂ rew J. Eckart

SWORN BEFORE ME at the
City of Toronto, in the Province of

Ontario, this 21%* day of

i e e’ ot gt it o

September /20

A/Vé

(A Cyﬁvmlss( ﬁor taking oafhs etc )
GOI6SIW
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FALCONER CHARNEY LLP

BARRISTERS AT LAW

FULIANY FALCONER BA. ILE
THECDOREP CHARNEY BA LD
ELSAREYHWIDNER MA, 11 B
JULIANK ROY BA ELB

SUNTL § MATHAI B A 1B

ASHA JAMES. B A LLB D
MEAGHAI T DANIEE, BA. 1T B
ANDREW 1 BCRART.B A LL B
RYANM TAKE BA 1L

June 29, 2012
VIA EMAIL: ghodder@hodderbarristers.com

J. Gardoner Hodder

Hodder Barristers

Adelaide Place, DBRS Towex

181 Umver&‘.ity Avenue, Suite 2200
Toronto, Ontaric MSH 3M7

Dear Mr. Hodder:

Re: Maiter: Mortman ats Brxgams

Qur FileNo: . 1315-11

& PRINCE ARTHUR AVENUE
TORONTO, ONTARIC
CAMADA

M5R 149

YELEPHONE: (416} 54454 0%
FACSTMILE: 4165 208179

Faleonerchatnev@iniconercharnev.com

This is Exhibit_ A referred to in the
affidavit of AMDKEW. T, ELKART
sworn before me, this 215t

day of%ff , 20 /%
7@1{510119»’ for taiing aihda\rzts

Further to our appearatice before Tustice Pereil on May 25, 2012, we write to kindly request the

following:

1. To confirm that your clients will not be requesting full and final releases from any
putative class menitbers, who are defined as persons who were employees of IQT, Ltd.
whose employment in Oshawa, Ontario, was tetminated on-July 15, 2011, without first
giving us, class counsel, notlce of doing so and gwmg us an opportumty to contact those

putative class members.

Y

involving your clients.

To advise us of the status of the Ontario Labour Relations Board (OLRB) pxdceedﬁ1gs _

3. To the extent that your clients participate in any mediations at the OLRB with tespect to
resolving the Employment Standards Act (ESA)Y camplamts, we tequest that you'
consent to us pax’umpatmg in these negonatmns either on an a.ggxegate of off an

mdmciual baisis. -

4, To provide us with monthly bank statements and cancelled cheques for all IQT Ine.

accotts for 2010 and 2011




. To provide us with monthly bank staternents and cancelled cheques for JQT, Ltd. for
2011 in two bank accounts with the Bank of Montreal in Oshawa: Treasury Account #-
0351 1057-571 and US$ Business Current Account # 0351 4601-201.

. To provide us with copies of any and all cortespondence and documents exchanged
between your clients and the Ministry of Labour or the OLRB.

. To provide your clients’ consent, if necessary, to access the hard drives and computers
seized by the Canada Revenue Agency (CRA) in order to access any emails and
business documents relevant to this class action.

. To provide us with particulars from the statement of defence and crossclaim, filed by
you with respect to the following paragraphs:

a.

Paragraph 14: When did IQT first experience financial difficulties? What type of
financial difficulties did they suffer? How did these financial difficulties relate to
John Fellows? What were the then unknown actions of Fellows? How and when
did vour clients find out about those actions of Fellows?

. Paragraph 17: What further and substantial efforts to avert the termination of the

financing of IQY, Ltd. did the defendants make? When did they make those
efforts?

Paragraph 26(b): what capital was infused into IQT, Ltd and when was this
done? What financing was sought? From whom was it sought? What other
measures did your clients take to maintain and extend the financing for the
operation of IQT, Ltd? When did they take those measures?

Paragraphs 40: Who was part of Fellows’ operating team? How were they
responsible for the company’s struggles? When did it first become apparent to
David and Alex that Fellows and his team wete responsible for the company’s
struggles?

Paragraph 41: What were all of the accounting irregularities that Alex

discovered? In what amount were they? Who were the payments to? How -
were the payments made? Which bank accounts were used? When and how did

Alex discover these irregularities?

Paragraph 42: What travel and entertainment expenses were discovered? Who
was patt of the “management team™? What was the amount of these expenses? .
When and how did Alex discover these expenses?

. Paragraph 43: What material unauthorized eash withdrawals did Fellows make?

In what amount? When did he make them? Did anyone assist him in making




these withdrawals and if so, who? When and how did Alex discover these
withdrawals?

. Paragraph 44: How was Richards complicit in Fellows’ activities and how did he

help conceal those activities? What actions did Richards take? When did he do
$07 What was the dollar amount of the total transactions Richards was complicit
in?  How many and what transactions was Richards compiicit in? When and
how did your clients find out that Richards was cemphcﬂ in these activities and
that he helped conceal them‘?

Paragraph 59: When and how did Fellows misappropriate and embezzle money
and other company assets and property? What company asséts and property did
he misappropriate and /or embezzle? What is the total dollar amount of this
conversion? Who else was complicit in these activities? When and how did
your clients find out about these activities?

9. To provide us with copies of all written communications between Bell Canada and IQT,
Ltd. or your clients concerning any disputes over amounts owing to IQT, Lid. under the
Master Service Agreements and concerning the termination of these agreements by Bell.

Failing agreement with respect to the above requests, please be advised that we will bring a
motion for production of the Bell documents, the computers that are in the hands of the CRA,

and fo examine your clients on the pending certification motion in order to access the
documents described in this letter,

Please note that practically every putative class member has registered on our class database,
As a result, we will not have much difficulty in securing their consent in releasing their files
from the Ministry of Labour or the OLRB should this be required.

We trust the above requests are reasonable. We look forward to your response.

Yours very fruly,

Y

., Theodore P. Charney

TPC/AJE

Cc: Bric Roher, EROHER@ble.com
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Hodder Barristers

Business Litiggdon Couhssl

Sdelaide .Place Telephone (416) 6014818 Fax (416) 947-0805
181 University Avenue, Sudte 2200 Ermail; ghadder@hodderturristers.com
Tornme, Oritariy ¥, Gardner Hodder's divect fine: (416) 601-6809
Cansda M3H 3M7 Law Cleck™s direct Hne: (416) 601-£111
August 28, 2012
BY FAX TG (416) §20:-8179
Falecorier Charney LLP » TWE PAGES <
B Prince Arthar Avenue _ .
Toronto, Ontaric M5R 1AY9 ~ Thisis Exhib""_&_-"efe"ed tointhe
' affidavit of ANDEGW T ECLART

ATTENTION: Theodore P. Charney

st
awoth hefora me, this o2!

Diear Mr. Charmney:

Re: ' Bob Brigaits, ¢f nl. v. IQT, 1Lid, ef al ~ obmmissioner for taking affidavits
Ontacio Superior Court of Justice File No. CV-11-432919 00CP

I respond to each of the Tequests raised in your leter of June 29, 2012 ag Follows:
1.  We confier that oor clients will not be requestng fill and final releases from putative el?ass
members, as défined In your lewter.

2. We will not adviss of the status of the Omario Labour Relations Board (“the Board™)
proceadings involving your clients. Qur position is thar until yoir acrion is certified as a class
aétion, it is Mappropriate fof you to be involved with any Board procéedings coneérning the
putative ¢lass members. Any pre-certification commisitation with such members constitines 2n
ynanthorized notice to the clags, as per the Superior Court’s decision in Ward-Price v. Moriners
Haven Inc., {20041 0.1, No. 2308 (3.C.J.).

3. We do not provide our consent 10 yt_azir pacticipation n fny negotiations of mediationg of
Board proceedings, for the reasons set out at paragraph (2} above,

4,  We do not believe it i§ appropriate, ar the presert time, to provide the requested financial
and sctounting dotumsntation. :

5.  For the regsons _sét our at p&r"agi’apj}i (4) above, we refiise this fequest.

SR —
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Hodder Berristers PAGE2
Busimss ¥ iigedon Counset :

6.  For the reasons set out at paragraph (2) above, we refuse this request.

7. We do not provide our clients’ copsent to actess the information seized by the Canada
Revenue Agency (“the CRA™).

8. With respect to the partienlars demanded, although we have an obligation 1o provide
pa,tuculaj:s wnder Rule 25.10 of the Rules of Civil Procedure, the requesis you make are discavery
guestions rather than demands for particulass. Morsover, some Of these questions should be
directed at Mx. Fellows andfor Mr. Richards, not my clients, and ate unreasonably broed.

Q. Werefuse this request on vhe basis that we will provide you with all relevant documentation
at the discovery stage of this action.

Yours truly,

DDER BARRISTERS

per: I, Gardner Hodder
JGHAI

Encl |

ecy client (by e-mail, w/encl.)
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COUR SUPERIEURE
o (Division de faillite)
CANADA |
PROVINGE DE QUEBEC
DISTRICT DE TROIS-RIVIERES
N®: 400-11-004384-110
DATE : 20 décembre 2011

PRESENT : ME NANCY SYLVESTRE: REGISTRAIRE

DANS L’AFFAIRE DE LA REQUETE EN FAILLITE CONTRE:

IGT LTEE. "

Débilrice | This is Exhibit_/ rferted to i the
3 ' fidavit of LNDREW I £ CKALT

et ¢ ’ -

| i : . . aworn before me, this 217 ‘

- et A c?v’vﬁssi kner for taking affidavits
LA COMMISSION DES NORIMES DU TRAVAILL

Reguérantes

JUGEMENT

[11  LETRIBUNAL, saisi de la requéte enviie duna otdoninarics de $8questre & Pégard
de la débitrice IQT Ltde. sulvant lés arficles 43 et siiivants dé la Loi sur 12 faillte ef
lnsolvabilité, aprés lude-du dossieref de ses pidces;

121" VUlesallégations de la raquste;

[81 VU ia preuve de 14 Sighification de la réquidte suivant Fordonnanice. de mods
exceptionnel de signification: émiss par le Tribinal le 28 hovembre 2011;

[4] VU6 défautde comparafire de la débitrice;




[5] VU les affidavits des requérantes produits au dossier et ld preuve versée:

[6] CONSIDERANT que lés requérantes ont établi le bien fondé de la requéte;
PAR CES MOTIFS :

[7]  ACCUEILLE la préséhte requéte;
[8] DECLARE faili¢ la débitrics IQT Lide;

[9]1 PRONONCE une ordonnance de séquestre & Pégard des biens de la débitrice
1QT Lige,;

[10] NOMME Raymond Chabot. Inc. (Réjean Boughard, CA, CIRP, responsable
désigné) syndic 4 la faillite de la débitrice IQT Lige; “

[11] LE TOUT avec dépens.

ME NANGY SYLVESTRE, Regisiraire
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DUSLHITY> DAY

OSHAWA MAIN OFFICE
38 SIMCOE ST.S. PO BOX 827
OSHAWA, ONT LTH7N1

_(

: _ ‘Your Branch
8;;?;1’23?}5;6?%”(”5 Boe UZ?Z?This is Bxhibit b referred to in the %)SHA}%VA o;\émsag% "
DURIAN CONTACT CENTRE et of ANbEEN T EClRT
ggggﬁiNg:o R"Fﬁ1 §T356 ailuaviio oo for questsons“about your

i .  stat t

: sworh before me, this. 24 (905) 432-6700

day of 12042« birect Bariking
' : 1-877-262-5907
www.berio.com

‘ Jssxéner §qr taking affidavits
Business Banking statemerit
For the period ending March 31, 2010

Summaryof account . Your Security - Our Priority
‘ " Total . Total Cositg  When receiving payment from
_ i Cpeding ) amotnts ) amotnts ba|anca $)en c;:stomers be suspicious of cheques
» _y . that are moré than the agreed selling
Accaunt . balance (;) ‘deb:ted % credited (§) Mar 3?,"2016 price, Esgecraiiy if they want the
Treasury Accsunt - ‘ excess funds of the cheque wited back
#0351 1057-571 94,308.35 406851982 4,464,134.48 489,923.01 immediately (the item may be
o counterfeit).

o i , For more security tips, visit bmo.com/security
Transaction details

e i ~ Amtourits debited Amoimis credited
Date Description - . from your account ($) to ynur account (§) Balance ($)
- Treasury Account # 0351 1057-571
.8 Business name:
8 1QT, LTD.
. Operatmg as:
° DURHAM CONTACT CENTRE
5 Feli27°  Opening balance o o o ~ 94,308.35
< Mar 01" Direct Deposit, ADP TCAL 583134 MSP/DN , o 654,64 9496299
E: Mar01  cheque, NO.487T BROOSE ' o 1352696 . 81,436.03
g Mai 01  Cheque, NO4877BRO0S8 . T 168062 ¢ o : - 79,835.41
g M’aer; l{ncorqmg Wire Payment, CA WELLS FARGB aus ca N (TR TAE 847,106.80
e Mar 02:." ﬂ){utgomg Wire Payment, CA, CENTREE)APPELS ' 41750000 - . 479,606.80
e Mar 62 USSTransfer {IsD TeR 4601 301, AT1.04025 HiC ‘ 82,611.45 ‘ C 34699535
g - $0.00, 79415.00 : o , ‘
3 Mar 02 Cheque, NO.4903 ' o ‘ BRI ‘ 34581908
L continued
Page 1 of 38 ) L
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BMMEC12300_5683533_015- 0013132

Transaction details {continued)

Amounts debifed

Amounts credited

pate Besciption from your account ($) to your account (5} Balance (%)
Treasury Account # 0351 1057-571 (continued)
Mar 02 Cheque, NO.4897 £80.00 345139.08
Mar 03 Cheque, N0.4884 BR.00S0 36,817.12 308,321.96
Mar 03 Cheque, NO.48%1 BR.OGS8 3,144.34 305,177.62
Mar 03 Cheque, NO.4885 1,697.03 303,430.59
Mar 03 heque, NC.4SET 83.68 303,391.91
Mar 03 Cheque, NO.4895 ~ 4,055.00 299,33691
Mar 03 Cheque, NC.4886 2,609.10 296,727 81
Mar 03 <heque, NG.4882 11,550.00 285,177.81
Mar 03 (heque, NO.4870 BR. {)098 211685 . 284,966 16
Mar 63 (heque, NO.4883 8R.0098 47,743.24 | 237,222, 92
Mar G4 S § Transfer, USD TFR 4601-201, ATLOS39HC 526.95 236,695.97
$0.00, 500,00 _ o
Mar 04 &iommg Wite Payment, €A, WELLS FARGD BUS (R '96,159.31 326,855.28
Mar 4 Us § Transfer, USD TFR 4601-201, AT! 03512 HC 108,687.60 218,167.68
90.00, 105000.00 ) ,
thar 04 glélt\‘ngmg Wire Payment, (A, MCMHLAN 1P CAD 15,000.00 - 203,167.68
Mar 04  C(heque, NO.4875 BR.GO9S 47,547.19 155,620 4%
Mar 94 Chegue, NO.4894 4,284.00 151,336.49
Mar 04 (heque, NO.4899 1,154.92 150,181.57
Mar 64 Cheque, NO.4461 BR.0O9S 82572 149,355.85
Mar04 . Cheque, NO.4881 BR.OO9S 25,802.10 - 123,553.75
Mar 04 theque, N0.4892 BR.OG9S 34.44 12351931
Mar05  Pre-Authorized Payment, PAYROLL TCAL BUS/ENT - 15.75 123,503.56
Mar 05 Cheque, N0.4893 ‘ 66.48 123,437.08
Mar 05 - Cheque, NO.4889 319.20 123,117.88
Mar 05 cheque, NO.4888 BR.O09S 99486 12,123.02
Margs (heqUe NO.4898 40273 121,720,290
Mar 08 US § Transfer, USD TFR 4601-201, AT1. 9539 HC 1,577.85 120,142.44 ¢
$0.08, 15(}000 . o
far 03 Bebit Memo, BR.GD02, BANK CONFIRMATION 2504 120,117.44°
Mar 08 Cheque, ND.4905 111.36 120,006.08
Mar 08 (heque, NO.4910 600.00 119,406 08
Mar0s  (heque, NO.4901 BR‘OGQS 112079 118,285.2%
Mar 09, theque, NO.4902 : 55125 T117,73404 .
Mar 10 Pre-Authorized Payment, PAYROLL BAGY BUS/ENT 260,073.61 -142,339.57
Mar 10 pre-Authorized Payrﬂent, PAYROLL 8OPT BUS/ENT " 134,692.54 LT3
Mar 10 Pre-Authorized Payment, PAYROLL TCAL BUS/ENT 164,920.67 N 441,952.78
far 10 lcfx:emmg Wire Payment, CA, WELLS FARGO BUS (R ' 797,034.07 355,081.29-
Mar 10 {IS & Transfes, USD TFR 4601-201, AT} 03022 HC 66,964.30 288,116.99
$0.09, 65000 00
continued
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-19-02-19- -
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1T, LTD.

DURHAM CONTACT CENTRE
For the peried ending March 31, 2010

Transaction details (continued)

Business Banking

B BMO gy Bank of Monueal

Amounts debited Amounts credited
pate Description from your account ($) to your account ($) Balance ($)
Treasury Actount # 0351 1057-571 {continued)
Mar 10 Cheque, NO.48%6 952.39 287,164.60
Mar 10.  Cheque, NO.4471 BR0098 §58.73 286,605.87
far 11 Cheque, NO.4504 BRGSO 78,989.25 207,616.62
Mar 12 {F;%e ﬁ}uz?enzed Payraent No Fee, CASH MGMT FEE 55173 207,064.89
Mari2 peposit . 1,228.00 208,292.89
Mar 12 Deposit _ - 438,05 208,730.94
Mar12 - Cheque, NO.4880 22,385.32 186,345.62
Mar 15 Credit BR, 3879 : 100,00 186,445.62
Mar15  Cheque, NO.4924 6,851.64 179,593.08
Mar 15 Cheque, NO.4913 BROC9S 1,382.19 178,211.79
Mar 35 Cheque, NO.4915 BR.OC9S" 1,698.67 17651342
Mar 15 Cheque, NO.4906 BROC9S . 2,964.89 173,548.23
Mar 16 'g}foming Wire Payment, CA, WELLS FARGO BUS (R 642,605.02 816,153.25
Mar 16 giggniﬂg Wire Payment, CA, CENTRE D'APPELS 410,000.00 495,153.25
Mar1s  US S Transfer, USD TER 4601-201, AT1.01748 HC 84,252.43 321,900.82
" $0.00, 82805.00 o
ar 16 - Chogue, NO.4911 BR.0098 5,000.00 65605
Mar 16 Cheque, NO.4517 BROU9S 2,040.40° 31486042
Mar 16 Cheque, NO.4912 BRGO9S 526.56 314,333.86
Mar16  Cheque, NO.4919 3105 314;302.81
Mar16  Cheque, N0.4921 52.38 314,250.43
Mar 17 Cheque, NO.4955 1,22057 313,029.86
Mar 17 Cheque, NO.4933 BROOSS 1,514.10 311,515.76
Mar 17 Cheque, NO.4927 BROOSS 65,568.65 245,947.11
Mar 17 Cheque, NO.4932 10,000.00 23594711
Mar 17 Cheque, NO.4731 BR.OD9S 119.97 23582714
Mar 17 - Cheque, NO.4T98 BRODSS 63.14 235,764.60
Mar 18 Deposit 42531 . 236,189.31
Mar 18 Deposit _ 21429 236,403.60
Mar 18 Cheque Processed By Branch, NO. 4970 . . 2,942.30. (233,461.30
Mar18 - Cheque; NO.4968. 40,681.92 192,779.38
Mar 18 Cheque, NO.4935 BROD9S 463050 188,148.88
Mai 19 Pre-Authorized Payment, CHEQ/PERS/CHQ 222.28 187,326.60
: CCQ/CHP .

continued
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" BMMEC12300 5863593, 015- 0o13192

Transaction details (continued)

rd

Amounts debited Amounts credited

dale Description from your account ($) to your account (3) Balance {§)

Treasury Account # 0351 1057-571 (continued) (
Mar 19 US $ Transfer, USD TFR 4601- 201, AT1.040% HC 5,2G4.50 182,722.10

$0.00, 5900 80
Mar 19 US § Transter, USB TFR 4601-2011, AT1. {)409 HC ' 4,475.87 178,246.23

- $0.80, 4300, ) :

Mai 19 Cheque, NO.4916 BR.OGYS 12690 | : ‘ 178,119.33
Mar19 Cheque, NO.4929 BR 0093 . 20,000.00 158,119.33
Mar 19 Cheque, N0O.4938 _ ‘ ' 96.86 158,022.47
Mar 19 Cheque, NO.4947 . 517,71 146,504.76
Mar 19 US § Transfes, USD TFR 4601-201, AT1.0409 HC 7 390.39 ' 139,114.37

$0.00, 710000 , ’
Mar19 = Refunedftem . 87.64 138,026.73
Mar22  Cheque, NO.4937 ) 605 5,910,483
Mar22  (Cheque, NO.4976 378.60 13353188
Mar 22 {(heque, N0.4918 27884 - T 138,253.04
Mar 22 Cheque, NO.4953 | 1,068.31 137,184.73
Mar 22 Cheque, ND.4941 BR.0098 . 4,552.46 132,632.27
Mar 22 Cheque, N0.4765 BR.0098 ) 4,034.89 ' N ‘ 128,597.38
Mar 22°  (heque, NO.4939 BROO9S 138.00 _ © 12845938
Mar22  (heque, NO.4943 ' 161.65 ) © 12835173
Mar22 - Cheque, N0.4942 . 133.60 ‘ 128,224.13
Mar22  Cheque, NO.4944 : : 163.36 ' 128,060.77
Mar22  (heque, NO.4945 22.27 128,038.50
Mar 23 incoming Wire Payment, CA, WELLS FARGO BUS (R ' ' 939,737.09 1,067,775.5%
Mar 23 Us § Transfer USD TFR 4601-201, A'H 01997 HC 205,013.97 862,761.62

‘ $0.00, 201600.00 _ ‘

Mar 23 Direct Deposit, ADP BAGY 586312 MS?/QW : ' 55256 863,314.18
Mar 23 (Cheque, NO.4949 o o 7,070.41 o o 856,243.77
Mar'23 " Cheque, NO.4940 BR.009S8 C ‘ 89.25 ‘ 856,154.52
Mar23  Cheque, NO.4936 BR.O09S - . 4,152.90 - 852,001.62
Mar 24" Pre-Authorized Payment, PAYROLL BAGY. BUS/ENT - 285,030.04 565,971.58
Mar 24 Pre-Authorized Payment, PAYROLL TC4L BUS/ENT 176,814.57 © 390,157.01
Mar24  Pre-Authorized Payment, PAYROLL 80PT BUS/ENT S 140,198.84 243,958.17
Mar 24 lci}foming Wire Payment, CA, WELLS FARGQ BUS (2 729,839.38 97%,797.55
Mar24  Cheque, NU.4969 o . 13,08242 . 966,715.13
Mar 24 Cheque, NO.49T4 BROOSS . 331.61 ‘ o 966,383.52
Mar 25 Cheque, ND.4959 _ ) 1,067.15 965,316.37
Mar25 - Cheque, NO.4948 1,189.43 ‘ 961 126.94
Mar25 . Cheque, NO.4957 BROOSS o : _ 5,226.34 _ 958,900.60
Mar 25 Cheque,- ND.4900 BR.OQ98 o ‘ . 3,455.24 o+ --935,445.36
Mai 25 Cheque, NO.4907 BRO0YS 2,241.60 953,203.76
Mai 25  Cheque, NO.4981 BRO09S ' 19,612.99 942,590.77

continued L ;
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1QT, LTD., Business Banking
DURHAM CONTACT CENTRE
For the period ending March 31, 2010

Transaction details (continued)

Amounts debited Artounts credited
Date Description from your account (3) to your account ($) - Balance (3)
Treasury Account # 0351 1057-571 (continued)
far 26 Deposit . " 2,856.65 945,457.42
Mar 26 Cheque, NO.4946 - 4434 , 945,413.08
Mar26  Cheque, NO.4577 BROG9S 475650 _ 940,656.58
Mar 26 Cheque, NO.4975 BROGSE 2,483.25 938,173.33
E==  Mar26  Cheque, NOAST6 BROCSE 203175 936,141.58
B= Wors6 Cheque, NO.49S2 60156 ) 935,540.02
BE== Mar26  Cheque, NO.930 BRO09S 20,000.00 915,540.02
E===  Wars6  Cheque, NO.4974 BRO09S , 295734 91258248
B W29 Cheque, NO.AST1 5,908.75 | 906,673.93
== Wy Cheque, NO.4991 BROOOS , 12,577.11 894,096,382
= Cheque, M0.4986 - , 28359 892,813.23
S Mar29 | Cheque, NO.49BS _ 266456 T 890,148.67
=== iar’s  Cheque, N0SET aon 889,738.27
B War29  Cheque, NO.4084 _ _ 102897 _ 888,709.36
B TRr2s cheque, 10,4983 63598 "888,073.38
T Mar29 Cheque, NO.4925 , 12118 _ 887,952.19
War29 - Cheque, NO.SOOS i T gRdeA _ 883,105.78
Mar 29 Cheque, ND.4980 . - 597657 . 877,129.11
Mar29 . Cheque, ND.4989 o 55256 o 876,576.65
Mar29  Cheque, ND.499G BROOSE | : Cangiae 863,705.46
Mar29  Cheque, NO.4967 BR.OD98 o o925 863,612.90
Mar2s  Cheque, NO.5002 ' o 13,082.42 _ 850,530.42
Mar25  Cheque, NOA934 TR0 | 849,725.48
8 Mot 29 Cheque, NO.4972 7 136882 | 848,356.66
s Mar 26 Cheque, NO.4964 - 17215 848,184.51
& Mar 29 Cheque, NO.4732 706.29 847,478.22
' g' Mar 29 Cheque, NO.4920 7 52.73 - 847,425.49
@ Mar30 U5 § Transfer, USD TFR 4601-201, AT1.62249 HC 81,201.04 766,224.45
K $0.00, 79415.00 N _
E Mar30  YS§ iranster, USD TER 4601201, ATLO335 HC - 21,70350 744,520.95
8 . $0.00, 21000:00 L _ I
g Mar30  Cheque, NO.4937 1,155.00 ' 74336595
; g] Mar30  Cheque, 1§0.4998 - 1147.02 o 742,218.93
& Mar 30 Cheque, NO.4953 116.33 742,102.60
5 (Mai30 " Cheque, NO.SO06 o ' 839.85 | 741,262.75
'8 Mar 30 Cheque, NO.4993 BR.O09S L3172 739,831.03
) ‘é Mar 30 Cheque, NO.4988 BR.O0SS 1,665.51 738,165.52
L continued
Page 5 of 38 :
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Transaction details (continued)

: Amounts debited Amounts credited
Date . Destription from your account (%) to your account (§) Balance (§)
* /“
Treasury Account # 0351 1057-571 (continued) {
Mar30  Cheque, NO 4965 636.00 73752952
Mar 31 Gutgomg Wire Payi‘nent (A, CENTRE D'APPELS 417,000,006 320,529.52
EXPE
Mar 31 Qutgoing Wire Payment, CA, CASSELS BROCK 15,000.00 305,529.52
Mar 31 Quigoing Wire Payment, CA, MCMILLAN LLP CAD 15,000.00 " 290,529.52
GENE
Far 31 Incoming Wire Payment, CA, WELLS FARGO BUS (R 490,468.45 780,997.97
CA
Mar 31 US § Transfer, USD TFR 4601-201, AT1.01767 HC 203,534.00 57746397
50,00, 200000.00 _ o .
Mar 31 Direct Deposit, ADP 8AGY 587456 MSP/DIV 540.27 578,004.24
Mar 31 ¢heque, NO.4966 603.71 577,400.53
#ar3t  theque, H0.5001 218146 575,219.07
Mar31  Cheque, NO.4928 BR.0093 75,253.18 499,965.89
Mar 31 Cheque, NO.4973 - 2,196.75 497,169.14
Mar 31 Cheque, RO.5009 53486 496,634.28
Mar3i  Cheque, NO.5008 792.83 495,841.45
Mar 3% Cheque, NO.4954 BR.OG9S 39506 495,446.3%
#ar3t  Cheque, NO.4958 BR.O09S 759.61 454,686.78
Mar 31 Cheque, ND.4956 BR.OGYS 311.54 454,375.24
Mar31  (heque, NO.5003 BROOYS - 2,649.67 491,72557
fhar 31 Cheque, NO.4961 BR.OGOS 416,56 491,309.01
Mar3t  Cheque, NO.4952 BR.0098 1,386.00 489,923.01
Mar3t  Cosingfotals 4,068,519.82 4,464,134.48
NUMDET Of IEMS PIOCESSRA ....ceevevevercnereons e sssssssss s s ssessassriss 150... w16
Mumber of cheques or related itemns enclosed in vour statement ............................ 119

Please check this statement and report any efrors of omissions within 30 days of delivery.

Trade-marks
® Registered trade-mark of 8ank of Montreal.

™ Trade-mack of Bank of Mongreal,

®/W Registered trade-marks of AR MILES International Trading B.Y. Used under license by LoyaltyOnelac. and Bank of Montreal.

BMMEC12300_5863633_015- 0013182

®¥/tgank of Mondreal is a licensed user of the registered trade-mark and design of MasterCard international Inc.
©" ADP is a registered trade-mark of ADP Nosth America, Inc,

NOTE: ADP Services referred to above ate provided by ADP. ADP is not a member of 8MO Financial Group

®* Moneris, and the Moneris Selutions fogo are registered trade-marks of Monesis Solutions Corporation.

Regtstration numbers
GST - RT00390095 QST - 1000042494

A rember of BMO Finandal Group 5001816 (08/03)

Pt
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(QT, LTD. Business Banking
DURHAM CONTACT CENTRE oo
For the period ending March 31, 2010

Now there's a new way to help your business do better,
Introducing BMO® SmartSteps™ for Business.

Start with a free, customized online assessment to see the areas where your business could do even better. For just a
few moments of your time, you'll receive!:

® A customized Action Plan that can show you how to strengthen your business operations, control
cash flow and more

@ A free one-year Premium Membership? to BizAssist™, valued at $149. It's 2 great opportunity to network and
to learn how to grow your business.

Then, make an appointment with us - we'll review your Action Plan and you'll receive a 25% discount on
a HP laptop®. Visit bmo.com/smartsteps to get started. :

1 Promotion runs fiom Jamuary 1 to March 31, 2010, 2 Services referred to are provided by Davis + Henderson, Davis + Henderson is not a member of .
BMO Financial Group. Couditions and restrictions may apply. Please contact Davis + Fenderson for more details. 3 HP is a reference to Hewlett Packard Company,
The only warwnties for HP products and services are set forth in the express warranty statements accompatying such products and services. Nothing shalt be construed
as constituting an additional wartanty. HP shall not be fiable for fechnical or editorial ertors o omissions contained herein. .
FMitt BizAssist is a Canadian registeved trademark of Davis + Henderson, Limited Partnership, Bank of Montreal is an autharized user of the trademark.
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151308-R (0409)

1QT, LTD

LIPR %

DURHAM CONTACT CENTRE ‘
For the period ending March 31, 2010

Business Banking

ISN: 1000531391
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ISN: 4106363815
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107, LTD.
DURHAM CONTACT CENTRE
For the period ending March 31, 2010

Business Banking

ISN: 5000374469

cheque #4895 4,055.00
FI%: TR
£04835
jorum SIS i i
omaom«:f&%ggme SRR Ty e abow 11
%!
s S FOUR THOUSAND FIFTY FIVE AND 0100 ];
Baar Pebrvary 26,2010 . neggnod i
Txnars Chotleden
?ﬁogﬂgg“;ﬁc‘ !
eOnt
o S connt Y
EOOLBASE G035 I ST in © SOOOOLOBENGY
. -
iSN: 52000478385
Cheque #4886 2 609 10

T, L
(11 wmm %{;}’AGTCENTEE ol scg bt
ORI DI LN

FAY V0 THOV SAMT SIX HUNDRED MINE AND $0H0¢
hiarls
CADEROF )

1588 Carimi Lot

PO RG0S F -

Toronks, R MAY 216

Canade

e

*ODLEREY NOIS1IINO0IN LWBSTw ST

40000 REORITA

15N: 5(}00408‘1 28
(heque #4882

11, 550.{}0

Treitvon, G KV 3P4 T
Codda &
T e

COOLAE 2T HDIRIIO0W DS PG 2 A

umauwm conm T CoNTRE BUEDITIGR s crane

HTRORTHITRE §
RGN Lb B
§
rar = SUEVER THOUS AN FIVE HUNDRED FIETY AND 0100 ¥
TOTRE . L
L Fetary 25, 210 e £50.00 ﬂ

Quinte Realty Gormpany Lid. .

103 Dundas 51 WL

006582 H

LO0G LAES000,

ISN; 1000281052

cheque #4870 211.65

T comnt| ey e e

- . 004e70 41 " dronin
c&a ’ . BB n b ’ Tiokout SacAtikTim| |
r.mmu!::::\r:&wMl ::FMTEME BEmgL X § ‘._Kw‘égmk ﬁphe: s P) 2

e - : K

[ TWO EVER . fi
Tame T . ]'

DRRKOR . Enbruaty 12,2010 hnaan-33 553 i 1l

Concapt Secure P ! . . It

POOLETROR BUIGLIGO IR

IDEImETIE

HSUGOOUZLERES

Wy
o
1
@
Rzl
&

.
.
-
o
N
w
<
3
@
-
1
1
[
x

o .
o
=
o
-
o
&
v
w
=S
3
2
ur
R
-3
@
w
i
[~
=3
&
of
=

LO
e

(«5

I51306-R (6409}

‘Page 11 of 38

BMO A -_Bah_k o_f .-__1\/1'(_511;;1*6&1.

A member of BMO Financial Group



RS
I5N: 13060400442
Cheque #4883
T e T ettt
u,un“u il é’qg"gr‘gmﬂa ﬁ-‘:ﬁ"‘!‘f‘:«’ﬁmmmm cotans
g 1
i
e FORYY SEVER THOUSANG SEVER HUNDRED FORTY THREE AND 240100
O
e ) Fedvnny 18,2012 Iz
g L Bug
gﬁg ! Eak
- SN T
COOLRE I® nOIS1AsGg 11 RO5PmE7Lw FO0DL? TLIZ e

ISN: 4900127956
Cheque #4875 . . 47,547.19
) ! onw ”n'.ﬁ:".‘., 'E‘PIJ?A&TCENM m:%;‘“ﬁ".,.% TRARCR o ", 'DD’O??S 5

rar S FORTY SEVEH THOUSARD FIVE HUNDRED FORTY SEVEK AND ]

086086

s B0 .:.-cé*..tea'as.gu

Mutygan Cros LT . . . - Tt e e
Etblcka, ON #23 530 . I’:‘*"E O L. o— a T
Canods \%}%M . s o . FeoeEibo

" X, - . A

?QREI.!F \"'
’t? Febtuary 15,2040 m-\r,w.fg {§
WWPM S e
mw‘;’nm . . IS oD *
- z 22?""""‘; Al - ACHVERE.
umu.ou Kaicase ‘kn . B L} T
. Tt M, .
TOOWBTES 0341 0000 LRy ? i FOOTLTELT I
T
ISN: 3800292884
Cheque #4894 4,284.00 _
™ iy i inanie | E ey
' o T 004894
- . 1 The b sz e s .-
wao,gag%gr‘&xmuﬁmaa . RETER |!§ ; - e e
e FQUR THOUSAND WO HUNDRED SIGHTY FOUR AND 60 _ ] - .
L . X ) . ﬁ -.Jamz:cm.zmwa “‘ﬁ.lﬁ "’é-. nfifen . . e e
~ o GROLHGE P Estrussy 26,2010 R, 204.00 i N
' LiaBeangor - ¢ . . - ﬂs
H

WOOREFLE U5k En00 L2 LG TmE T FOBOOY 28004 . PRI B [ - g s BT
L LD SUhAEL L
ISN: 5200141794
cheque #4899 1,154.92
ap4889
oA mm&“ég% CENTRE mﬁ% Ratakionial [:
.
ay 4 ORETHOUSAND ONE HURDRED RETY FOUR AND 92100 :
Bilikoe Estrumy 22, 3050 e R L] i;
oyt |
g ag i, <
Vienghas, ON 44443 % 1
ey
FOONER® OIS =0 IOST=ETie POEIDII5S &

BMMEG12300_5669593_015+ 0013192,

Page 12 of 38



1QT, LTD.
DURHAM CONTACT CENTRE
For the period ending March 31, 2010
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Q1 10, Business Banking
DURHAM CONTACT (ENTRE _ _ -
For the period ending March 31, 2010
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a1, LTD.
DURHAM CONTACT CENTRE

For the period ending March 31, 2010

Business Banking
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T, 17D, | Business Banking
DURHAM CONTACT CENTRE
For the period ending March 31, 2010
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1QT, LTD,
DURHAM CONTACT CENTRE
For the period ending March 31, 2010

Business Banking
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DURHAM CONTACT CENTRF
For the period ending March 31, 2010
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Business Banking
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1Q7, LTD,
DURHAM CONTACT CENTRE
For the period ending March 31, 2010

Business Banking
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1QF, LTD.
DURHAM CONTACT CENTRE
For the period ending March 31, 2010
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Your branch address:

OSHAWA MAIN OFFICE
38 SIMCOE 51.5, P.O. BOX 827
OSHAWA, ONT LIHTNT

BHRECTZI00_S660836, 016 €0 ooon 10927

187, LTD.

DURHAM CONTACT CENTRE
199 WENTWORTH ST E
OSHAWA ON  L1H 3Vé

Business Banking statement
For the period ending March 31, 2010

Your Branch
OSHAWA ONTARIO
Transit number: 0351

For questions about yout

statement call
(905) 432-6700

Direct Banking
1-877-262-5907
wivw_bmo.com

Your Security - Our Priority

When receiving payment from

Summary of account ¥ LI
i Total Total tlosing
Opening amounts amounts  halance (§) on

custemers, be suspicious of cheques

o

s

v e e e

T

026291

EC131 005660856 _016- 0050422 HRi- -02-02-08- -

- A o
, ey A . : that are more than the agreed selling
Account _ ‘ balancg ) d%bli_:&" 5y cre_dttgd (S) 7 Mar 31, 2010 price. Especially if they want the
1S Business Current Account exoess funds of the cheque wired back
# 0351 4601-201 60.31 851,752.84 852,035.00 34247 immediately (the item may be
‘ . . counterfeit).
! For more security tips, visit bmo.com/security
Trarsaction details
Amounts debited ~  Amounts credited
Date Description from your account ($) to your account ($) Balance ($)
US$ Business Carrent Account # 0351 4661-201
8usiness name:
1GT, L0,
Operating as:
DURHAM CONTACT CENTRE -
Feb 27 Opening balance 60.31
Mar 02 S § Transfer, USD TFR 1057-571, AT1.04025 HC 79,415.00 79.475.31
$0.00, CAD EQUIV $82611.45
Mar 03 ?usgoi'ng Wire Payment, US, ADP PAYROLL DEPOSIY ' 52,566.16 26,909.15
Mar 03 ulgoing Wire Payment, US, ADP PAYROLL DEPOSIT ' " 26,886.46 2269
i . .
Mar04  USS Transfer, USD TFR 1057-571, AT1.0539 HC 500.00 522.69
50.00, CAD EQUIV §576.95 ’
Mar 04 Quigoing Wire Payment, US 7269

Page 1 of 4

cantinued
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Amounts debited

Amounts credited

. Page 2 of 4

Date Description from your account ($) to your account (%) Balance (3)
US$ Business Current Account # 0351 4601-201 (continued)
Mar 04 US § Transfer, USD TFR 1057-571, AT1.03512 HC 105,600.00 105,072.69
] $0.09, CAD EQU!V $108687.60 ‘
Mar'04 gﬁgmgg Wire Payment, US, BRADLEY X RICHARDS 24,083.71 80,983.98
Mar 04 Oulgoing Wire Paymert, US, JONATHAN JOSEPH 7,339.27 13,649.71
Mar 04 Outgomg Wre Payment, US, PAUL BURK?I? 52,538.44 2027
Mar 04 11,811.66 9,299.61
Mar 04 299.61
Mat 08 us $ Ttar%s el USD TFR 1{)57 571 71.0519 HC 1,560.00 1,799.61
$0,00, CAD EQUIV $1577.85 :
Mar 08 - Ostgomg Wire Payment, US, RENNER MEDSA GROUP 1,020.00 77961
Mar 10 US § Teansfer, USD TFR 1057-571, A1, 03022 HE 65,000.00 65,779.61
$0.00, CAD EQUEV $66964.30
Mar IG Oulgomg Wire Paymeni, US, SUN UFE FINANCEAL 2,746.64 63,038.97
Mar 10 Oulgoing Wire Payment, US,§ LY £9,228.24
Mar 10 Outgoing Wire Payment, US, ;0 FHAN JOSEPH : . 35,019.68
Mar 10 Qulgoing Wire Paymert, U5, ADP PAVROLL DEPOSIT 404.58 3460610
Mer 10 Oulgoing Wire Payment, USH 19,606.10
Mar 10 Outgoing Wire Payment, US, JOHN FELLOWS i 004, 4,606.10
Mar 12 Pre-Authorized Payment No Fee; CASH MGMT FEE ) 227.00 4,379.18
BOM/8/M
tar 16 Butgoing Wire Payment, US, ANGELA MCEEMORE © o 914.08 3,465.02
« Mar 16 US § Transfer, USD TFR 1057-571, AT1.07748 HC £2,805.00 86,270.02
. $0.00, cAD E(}l}l\l $84252.43 ‘

“Mar 17 E}EJ going Wire Payment, US, BRADLEY K RICHARDS : 34,413.75 51,856.27
Mar 17 Gutgoing Wire Payment, US, JOHN AND FELICIA IRV ] 10,391.37 41,464.90
Mar 17 Outgoing Wire Payment, US, JOHN FEELOWS ) 40,000.00 N 146450
Mar 19 US § Transfer, USD TFk 1057-571, AT1.0409 HC 5,000.00 6,454.90

$0.00, CAD EQUIV §$5204.50
Mar 19 Outgoing Wire Payment, US, MARK WARREN 5,535.00 92990
Mar 19 US § Transter, USD TFR 1057-571, AT1.0409 HE 4,300.00 5,229.90
$0.00, CAR EthV $4475.87
Mar 19 g%igggmg Wire Payment, US, JEFFREY R AND 4,364.12 865.78
Mar 1% US § Transter, USD TFR 1057-571, AT1.0409 HC 7,100.00 7,965.78
) $0.00, CAD EQUIV $7390.39 , . '
}Vtar 22 - SOEuRtgomg Wire Paymest, US, UNITED CORPSRATE 790,60 717578
fhar 22 0utgoin§ Wire Paymest, US, PREMEUM FINANCING 7117176 58.02
far 23 us $ Transfer, USD TFR 1057-571, AT 0199? HC 201,00000. - 201,058.02-
_ SO 00, CAD §QU[V $205013, 97
Mar 23 Qutgolng Wire Payment, US 1,058.02
continued



T, LD, Business Banking
DURHAM CONTALT CENTRE ‘ ‘
For the period ending March 31, 2010

Transaction details (continued)

, Amounts debited  Amiounts credited
bate Description I from your account ($)  to your account % Balance ($)
UsSS Business Current Account # 0351 4601-201 {continued)
Mar 24 Cutgoing Wire Payment, U . 308.02
Mar 30 US$ Transfer, USD TFR 1057-571, AT1.02249 HC o ) 79,415.00 79,723.12
$0.00, CAD EQUAY $81201.04 L :
Mar 30 Qutgoing Wire Payment, US, ADP PAYROLL DEPOSIT 52,566.21 27,156.80
. : C : , .
==e o Mar30  Outgoing Wire Payment, US, ADP PAYROLL DEPOSIT 26,386.34 270.45
— Mar 30 US$ Transfer, USO TFR 1057-571, ATL.O335 HC 21,000.00 21,270.46
o $0.00, CAD EQUIV $21703.50
gy Mar 30 Olutgoing Wire Payment, 1S, BRADLEY X RICHARDS - 26,927.99 o 342.47
= Mar 31 US$ Transfer, USD TFR 1057-571, ATLOT767 HC .. ©200,000.00 200,342.47
== $0.00, CAD EQUIV $203534.00 : ,
L EeRm
== Mar 31 Qutgoing Wire Payment, i 342.47
E— Mar31  Closing fotals 851,752.84 7'852,635.00
e Number of iterns processed 30, 13

Please check ihis statement and tepait any ersors or omissions within 30 days of defivery.

Trade-marks, .
® Registered trade-mark of Bank of Montreal.

™ Trade-mark of 8ank of Montreal.

&/ Registered trade-marks of AIR MILES International Trading 8.Y. Used under license by LoyaltyOne.inc. and Bank of Montreal.
®tMpank of Montreal 1s a licensed user of the registered trade-mark and design of MasterCard Intemational Inc,

®* ADP s a registered trade-mark of ADP North America, Inc.

NOTE: ADP Services referred to above are provided by ADP. ADP is not a member of BMO Financial Group.

®+ Moneris, and the'Moneris Solutions Jogo are reglstered trade-marks of Maneris Solutions Corporation,

Reqistration numbers
GST - R100390095 Q5T - 1000042494

A member of BMO Financial Group 5001816 (08/03)

~ Now there's a new way to help your business do better.

Introducing BMO® SmartSteps™ for Business.

© Start with a free, customized online assessment to see the aréas where your business could do even better. For just a
few moments of your time, you'll receive’;

e A customized Action Plan that can show you how to strengthen your business operations, control

“BRAMEC13100 5850036 _0¥E- 0050422 HRTL S02- 01506+ ¥ 0H82u5

-
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cash flow and more
© A free one-year Premium Membership® to BizAssist™, valued at $149. It's a great opportunity to network and
- to learn how to grow your business.

Thm, make an appointment with us - we'll review your Action Plan and you'll receive a 25% discount on
a HP laptop®. Visit bmo.com/smartsteps to get starfed.

I Promotion roms from January | to March 31, 2010. 2 Services referred to are provided by Davis + Henderson. Davis+ Henderson is not a member of

BMO Financiad Group. Conditions and restriztions may apply. Please conlact Davis + Headerson for more details. 3 HP is a reference to Howlett Packard Company.
The only warranties for HF products and services are set fosth in the express warranty statements accompanying such products and services. Nothing shall be construed
as Constituting an additional warzanty. HP shall not be liable for technical or editorial errors or omissions contained herein.

TMst BizAssistis a Canadian registered trademark of Davis + Henderson, Limited Pactnership, Bank of Montreal is an authosized user of the tradetuark.
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